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THE STATE OF INDIAN FINANCE, 


Wuewn the act for the better government of India passed 
in 1853, the public were led to believe that thenceforward there 
would be annually laid before Parliament, by the President of 
the India Board, a full exposition of the finances of our Indian 
empire. In each of the two years which have succeeded, it is 
true, we have had what purported to be a financial statement 
presented to the House of Commons, but if we had been told, 
when the necessity for such a periodical recital was urged and 
conceded, that it would have been rendered for all practical 
purposes nugatory, by the accounts being made up to a period 
far anteeedent to the current time, Parliament would undoubt- 
edly have taken effective means for guarding against this mode 
of “keeping the promise to the ear, and breaking it to the 
hope.” In the first year after the passing of the act, there 
might have been a very great, perhaps insurmountable, difficulty 
in bringing together all the details of revenue and expenditure 
from the several presidencies, and especially from the outlying 
provinces, in time to make up the general account in each year, 
and forward it to London, before the close of the parliamentary 
session. But, with the very ample staff the East India Com- 
pany possess of official civil. servants, and with the improved 
means of communication which now exist—some of the most 
important of which, though far from finished, have yet so far 
progressed during the two past years as to make them practi- 
cally available—to suppose that arrangements for that purpose 
could not have been devised and brought into operation by this 
time, is too great a stretch of indulgence for even the habitual 
dilatoriness of Leadenhall-street and Cannon-row to count 
upon. It was almost an insult, therefore, upon the common 
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sense of the British public, for Mr. Vernon Smith to come 
down to Parliament on Tuesday, the 7th August, 1855, 
just one week before the Prorogation, when forty members 
could scarcely be got together to place the Speaker in the chair, 
and, in a prolix speech of three hours’ duration, lay before the 
House of Commons a statement of the financial results of the 
year 1852-53, with an estimate merely of the income and ex- 
penditure for the year 1854-55. 

Mr. Smith’s attempted explanation of the delay was quite as 
unsatisfactory as the delay itself. He tells us that the exposi- 
tion of Indian finance made to Parliament is not a Budget, in the 
ordinary sense of the term, but merely a statement of the 
finances of past years ; and that it must continue to be so, unless 
the Legislature is prepared to rescind the whole constitution of 
India, to assume the direction of affairs now left to the hands of 
the Court of Directors and the Board of Control. Whether 
the Court of Directors will thank the President of the Indian 
Board for this authoritative declaration, remains to be seen; but a 
more conclusive argument against what is called “the double 
Government,” could scarcely have been advanced. What prac- 
tical end can be gained by a discussion in August, 1855, of the 
state of the Indian finance as it existed three years ago, and of 
an estimate of what can be no longer matter of estimate, but 
of certain and ascertained results, in reference to the finances of 
the year ending April last, it is difficult to imagine. This 
seemed to be the feeling of the House of Commons; for, 
despite the growing importance of India, and the in- 
creased interest it commands amongst politicians of all 
parties, scarcely twenty members were present at any time 
during the whole of Mr. Vernon Smith’s speech, or the debate 
which followed upon it. Why the comparison of the estimated 
results of last year was made with the actual results of 1852-53, 
instead of with those of 1853-54, was not stated. It could not 
have been for the purpose of presenting the accounts in a more 
favourable light, for we find the issue to be a decrease of revenue, 
on the one hand, to the extent of a quarter of a million, and, 
upon the other, an enhanced expenkiture of upwards of 2? 
millions. In 1852-53, there was a surplus of revenue over ex- 
penditure of £424,457, while for 1854-55, there has been an 
excess of expenditure over income, as estimated, of £2,670,518 ; 
the deterioration in the financial condition of India being in 
the latter, as compared with the former year, £3,094,770. In 
all the main ordinary sources of revenue, except the salt tax, 
there is a falling off. Inthe land revenue, of £278,807; in the 
customs, of £76,473; in the opium revenue, of £443,540; in 
the tobacco duty, which was abolished in 1853, and is conse- 
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quently a permanent loss to the full amount, £59,215, and in: 
the receipts from the post-office of £12,171. The other sources 
of income which have deteriorated, and the deficiency of which 
go to make up the aggregate of loss, are—Mint, £63,778; sale 
of presents, £10,824; proceeds of estates, £11,261, and gain by 
exchanges, £91,625. The items upon which the President of 
the Board of Control estimates an increase in the receipts for 
the past year are—the salt tax, £145,727; stamps, £18,955 ; 
marine and pilotage, £14,453 ; judicial fees and fines, £14,570 ; 
revenue of Straits settlements, £9,142; revenue of Coorg, £484 ; 
revenue of Nagpore, £381,413 ; revenue of Pegu, &c., £216,759 ; 
interest on arrears, £14,998 ; miscellaneous, £8,608 ; proceeds of 
assets of late Government of the Punjaub, £1,333. In the expen- 
diture, the items of estimated increase are, First—payments in 
realisation of revenue; viz., charges of collection, £438,518; allow- 
ance out of revenue by treaty, £24,838; sinking fund, Tanjore, 
£768; allowance to village officers, amandars, &c., £19,682; 
charges of collection, Nangpore, £206,098 ; charges of collection, 
Pegu,&c , £203,738; payments to claimantson Registrar-General, 
£7,031. Second—charges in India; viz., civil and political, 
£89,027; judicial and police, £39,469 ; public works, buildings, 
&e., £969,024; military, £918,986; marine, Indian navy, &c., 
£50,646 ; charges of Straits settlements, £3,972. Third—charges 
in England ; viz., dividends on East India Stock, £36,088; steam 
communication with India, £51,917; transport of troops and 
stores, £51,699; furlough and retired military pay, £62,418 ; ditto 
marine ditto, £3,893 ; Her Majesty’s troops in India, £46,203 ; 
charges, general (home establishment, &c ), £45,457 ; absentee 
allowance to civil servants, £6,823; arms to Her Majesty’s 
troops going to India, £6,240 ; invoice of stores, £87,334. And 
a diminution in the payments, incurred in realising the revenue, 
is anticipated in the Mint charges, of £5,217; in the interest on 
debt, £412,282; in the dividends on East India Stock, of 
£5,736; payments to Her Majesty’s Government, on account 
of extended steam communication, £35,000; retiring pensions, 
&e., of Her Majesty’s troops, £15,000; annuities of Madras 
Civil Service Fund, £3,101; retiring pay, St. Helena establish- 
ment, £1,355; establishment in China, £15,558, and trans- 
portation of convicts, £5,401. 

In this account, the falling off in the revenue, althongh 
affecting the result in a less important degree than the increase 
in the expenditure, is not altogether without significance. A 
deficiency of £278,000 in the land revenue is a large amount, 
and, could it be looked upon as the commencement of a con- 
tinuous decline, might be regarded with well-founded alarm. 
That the deficiency under this head will endure for some few 
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years to come, may be anticipated, from the cause which we 
may presume has produced it, viz., the reduction in the rate of 
charge; but there is every reason for believing that such 
diminished rate will, by bringing large tracts of waste land 
under cultivation, extend the revenue-producing area, and, in 
the end, considerably augment the gross receipts. This, there- 
fore, may be taken as a present and temporary loss, incurred for 
the sake of a future and permanent gain. With regard to the 
other great item of deficiency, the prospect of a favourable turn 
is far more distant and uncertain. The Minister for India tells 
us, that when the civil war in China (the great opium market) 
is at an end, we may expect that the revenue from this source 
will rise to its old level; but, as far as the reports we receive by 
each succeeding mail from the East afford materials for an 
opinion, the settlement of the great question, whether the 
Brother of the Sun and Moon is to be hereafter selected from 
the Chinese or the Tartar race, and the return of tranquillity 
to the celestial empire, are events which very few, if any, 
of the present generation will live to see. The formidable 
deficiency, therefore, of nearly half a million a year in the 
opium receipts, must be made up from other sources, or 
remain a hiatus in the annual account. The most favour- 
able item in the estimate of ordinary revenue for 1854-55 — 
is the salt tax, upon which Mr. Vernon Smith takes credit for 
an increase of £145,727. But, seeing that every extra pound 
brought into the revenue from this source represents so 
much more of hardship and oppression, exercised upon a people 
to whom salt is an article of primary necessity, this augmenta- 
tion is certainly not a subject for unmixed congratulation. It 
might, and undoubtedly would, be extremely difficult to find a 
substitute, at present, for a tax so universal in its application, and 
consequently so productive; and, at a time when the adverse 
balance between the revenue and the expenditure is counted by 
millions, any proposal for abrogating it could not even be enter- 
tained. On the other hand, for the imperial legislature, which 
has adopted the principle of no taxes upon food as its policy, to 
give even a negative assent to an impost upon salt, in a country 
where salt is indispensable as an article of every day consump- 
tion, exhibits an inconsistency which, for the sake of the national 
character, it will be well to clear away at the earliest practicable 
moment. The comparatively small decrease of £76,473 in the. 
customs, Mr. V. Smith seems to consider implies a failing of the 
principle of protection in India, and, as a free-trader, he natu- 
rally enough congratulates himself thereupon, while he deplores 
the absence of some “ protecting” tax, as he somewhat unfortu- 
nately terms it, which might form the basis of a substitute for 
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indirect taxation. What object Mr. Smith could have in touch- 
ing upon the question of protection versus free-trade, as appli- 
cable to India, beyond the desire to round off a period, it is 
difficult to guess. Some day, perhaps, it may be possible to 
establish free-trade in British India; but, in territories so exten- 
sive, with a population so varied in race and in habit, any 
attempt to introduce direct taxation as the general rule would 
inevitably result in the most complete and signal failure. 

The other sources of income in which there is any considerable 
estimated increase, may be said to be of an extraordinary nature, 
as the receipts from the newly annexed provinces of Nangpore 
and Pegu. But against these we have to set the charge for col- 
lection, in the Nangpore case, of £206,098, upon a receipt of 
£381,413, and in the Pegu case, of £203,738, upon a receipt of 
£216,759. In addition to this, we find, under the head of in- 
crease of expenditure, a charge for collection of £438,518, 
which is left altogether unexplained, and without some explana- 
tion, so large an additional charge for collecting a reduced 
amount of revenue is wholly unaccountable. The remaining 
two main items of enlarged expenditure, viz., the £969,000 for 
public works, and.the £918,000 for military charges, are more 
intelligible. The policy of maintaining the military establish- 
ment of India at its full complement, and even beyond it, 
under existing circumstances cannot be gainsayed. In this 
direction, therefore, any increase of charge incurred by the 
Indian Government is entitled to approbation. The expenditure 
for public works and internal improvements is, if possible, of 
still greater consequence. Every additional million spent in the 
construction of roads and railways, in canals and works of irri- 
gation, will be hailed by all who have the interests of India at 
heart with unmingled satisfaction, since to these improvements 
alone can we look for the development of those gigantic innate 
resources which everybody knows that country possesses, for 
the permanent re-establishment of her financial independence, 
and for her continuance as a part of the British empire. 

Upon the whole, the statement of Indian finance made to 
Parliament by the President of the Board of Control, is vague 
and unsatisfactory in the extreme. In the account for 1852-53, 
which is made the standard of comparison, we have no parti- 
culars beyond the net revenue and the gross charges for each 
presidency; while in the estimate for the year which is compared 
with it, we have neither gross nor net totals of any one item, 
or even of the whole together, but merely what the compilers 
of the account have chosen to put down as their idea of the in- 
crease or decrease upon each source of income and expenditure, 
What the data may be upon which such increase or decrease is 
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calculated, we are not informed, while the assumption of aecu- 
racy—descending even to units, in the estimated receipts from 
particular items of taxation—is almost amusing. Of the reduc- 
tion of the cash balances in the Indian Exchequer, from 
£16,800,000 in July, 1853, to £7,800,000 in April, 1855, or af 
the conduct of the Indian Government, in availing themselves of 
the credit of those iarge balances to effect a conversion of 
twenty-four millions of their 5 per cent. stock, when the greater 
portion of the money was already absorbed, and of issuing 
another 5 per cent. loan when ten miilions of those balances 
had been withdrawn, and the fictitious prestige of a high state 
of solvency had ceased to exist, we have no explanation. The 
chief object of those who prepared the statement would seem to 
have been to confuse and conceal; and, although there cannot be 
said to be any falsification of figures, there is certainly not in the 
account, as presented to the House of Commons, that full expo- 
sition of the financial affairs of India which Parliament and the 
country were promised and expected, 








THE COMMERCE AND FINANCE OF AUSTRALIA, 
No. II, 


A THovGH it is but reasonable to hope that commercial communities 

profit by the experience, so often bought at great sacrifice both 
of money and credit, it serves many useful purposes, to trace 
the revulsions of trade, the causes from which they have originated, 
the extent to which they have been carried, and the ultimate con- 
sequences to which they may lead. There is generally a singular 
uniformity in such crises, and they have an almost unvarying recur- 
rence. Produced by times of ease and inaction, when heavy obliga- 
tions are running off, and capital is accumulating ready for another 
period of excitement and speculation, trade no sooner revives, than it 
is pushed to its extreme limits; new markets are opened, and 
“merchants” spring up like mushrooms. All is buoyant and profit- 
able ; goods are absorbed, and orders renewed ; those who began upon 
a small.seale enlarge their notions, and, having tried their wing, 
imagine the highest flights are as easy of aseent as their small begin- 
nings. Credit is thus extended, and confidence increased. The general 
rush of business is, of course, all in one direction, and as the sweets are 
soon exhausted where bees most congregate, so the pleasures of many 
a trader are soon abridged, markets are not found suitable to every 
consignment, nor do profits and returns come at the mere bidding of 
the shipper. 

The great error of the mercantile interests was in supposing that, 
because Australia had become wealthy, shipments of goods could be 
continued without limit. The extent of population and their powers 
of consumption were entirely overlooked; and it was absurdly con- 
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tended that mere wealth would convert Australia into one vast 
emporium for goods, where the means of absorption would exceed the 
supply, and the demand be adequate to produce a profit to the consignor 
under all circumstances. Could a greater folly be committed? Is it 
not clear that, whatever the wealth, only a certain proportion of a 
man’s means are expended in the necessaries-—the food and raiment— 
of life? Luxuries may be in request, and a larger proportion of the 
comforts and elegances of life may be bought; but a population not 
exceeding a million, as was the case in 1854, found that imports of 
nearly £17,000,000 were far beyond their requirements, and that 
waste and loss must be the consequence. Many causes, however, 
operated to sustain business. Some of the regular merchants had 
early withdrawn their speculations, although others, not possessing 
much prudence, renewed theirs, greatly to their loss and the 
prejudice of character. It was the class of shippers, led on by design- 
ing agents or fabulous price currents, who for the most part con- 
tinued consignments, until they found themselves irretrievably 
injured, or entirely at the mercy of those at the other end of the 
world, who had to live upon the capital of their clients, and to whom 
the heavy charges they imposed upon goods entrusted to them re- 
presented their only income, or compensated them for diminished 
commissions from a falling market. There were others, who should 
have had more wisdom, stimulated by the most intense cupidity, and 
constantly believing that they should be foremost in the new race 
they were always imagining had begun, when markets would be 
relieved of old stocks, and fresh inyportations be again in demand. 
It need not be stated, they were caught in their own net—that they 
were beaten only by themselves, in the race they started upon—and , 
that such wild and reckless trading had its reward. The result of 
experience in all shipping operations shows that spurious trading may 
occasionally be successful, just as stock-exchange gambling may now 
and then—but at rare intervals—help to create a fortune; but it is 
only the trader who pursues his steady, legitimate operations—knows 
the markets for both buying and selling—ascertains the wants and 
capacities of the places he conducts his enterprises with—when to ship 
and when not to ship—what others in the trade are about as well as 
himself—it is only the merchant in this, the highest and best sense 
(who is a rare man in these modern times), who succeeds in spite of 
difficulties, and whose prudence, moderation, and ability, carry him 
safely through seasons of fluctuation and derangement. 

It was not merely the excessive imports of goods which brought on 
that revulsion in Australia from which most interests have in some 
degree suffered. The land speculations had an equal, perhaps in- 
deed a more potent, influence, considering that the mania was confined 
to fewer individuals, and was more alluring, on account of the romantic 
manner in which fortunes were made. A few acres of land which a 
year or two ago were an arid waste, were found suitable for building 
purposes, by the erection of a small township, or from the increase of 
population causing a demand for house accommodation in a city only 
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partially oceupied. The original cost might have been calculated by 
shillings; it has changed hands for thousands of pounds. Examples 
in abundance may be furnished, of this state of things, all of which have 
occurred within the last three or four years, In Melbourne, it is stated 
that fortunes, which would have enabled their possessors to sustain for 
life the dignities of the peerage, were thus acquired by plodding 
tradesmen in the course of a few months, and before they had time to 
receive the congratulations of their friends, their riches passed away, 
and they found themselves reduced to poverty. Building has natu- 
rally followed the land speculations. Palaces have been erected 
where simple shops would have sufficed; costly warehouses, where 
plain stores would have answered; mansions, in lieu of villa residences; 
and cottages, instead of temporary but well-built huts. That very ex- 
pensive passion for building, which at certain periods of some men’s lives 
takes possession of them, seems to have swayed a whole city, and it is 
narrated by some as no fiction, but rather as an agreeable fact, worthy 
to be the subject of boast, that Melbourne has been built at England’s 
cost! This has been by the insolvencies caused from extravagant 
rents, to pay which the merchandise has been sacrificed. Be this only 
partially true, there are yet some strong confirmatory points of 
evidence, showing that the land and building speculations in Victoria 
have had a very prejudical influence. There is an instance of a man 
who erected a range of stores, built of blue stone, at a cost of 
£40,000. They let readily for a time at £1,000 to £1,500 each, so 
that the fortunate owner reckoned himself worth £15,000 a year. In 
twelve months from that period, times had changed, speculation was 
at a stand still, the bubble burst, the proceeds fell below the 
- ground rent, and the owner was utterly ruined. Another fact, with 
the same moral: two tradesmen engaged a site of land at an annual 
rent of £750, and erected a store at a cost of £3,000, but in a few 
months they were bankrupts, and the store will not now let for £300 
a year. Again, a linendraper, who had rapidly attained prosperity, 
built splendid business premises ; with the reverses of trade he failed, 
after having expended £40,000 on mere bricks and mortar, with 
liabilities of £120,000, although he did not possess a single penny of his 
own. ‘These are but ordinary incidents, which might if necessary be 
greatly multiplied, of one of the worst features in most new countries, 
but which in Victoria have surpassed all expectation. Land jobbing and 
speculative building have, indeed, been at the root of much com- 
mercial embarrassment; and when it is considered how wide-spread this 
mania has been—how greatly it has been encouraged by bills, which 
frequently have a currency of two and three years—how often they are 
renewed—and how they lead, as regularly as they are given, to the 
ruinous rates of 15, 20, and even 30 per cent. per annum—is it any 
wonder that bankruptcies have been numerous, that the moral tone of 
the colony has been lowered, and that many of the failings erroneously 
supposed to belong exclusively to our Transatlantic brethren, are 
found on British soil, and—to our shame be it said—mildly, nay almost 
approvingly, treated? sil 
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It is necessary for a complete view of the reverses of trade in 
Australia, that the statistics of insolvency should be given, although only 
those of Victoria are available. The absence of those connected with 
New South Wales and South Australia is not of material consequence, 
as those colonies have, while subject to glutted markets, been 
singularly free from financial disorders of any magnitude; in proof of 
which it may in passing be observed, that the insolvencies in South 
Australia, in 1852, were 41; in 1853, they were 4; and in 1854 (the 
most trying to the commercial classes), they were only 15. Taking 
Victoria, however, as the main artery of Australia, it is evident that its 
condition cannot be unsound, or in any way disturbed, without the other 
colonies being sensibly affected in their interests and prospects; for so 
intimate is their relationship, that they suffer together and prosper 
together—just as one of our old writers soundly maintained, that 
where classes are identical they necessarily “‘ wax and wane” together. 
The insolvencies in Victoria, then, are not without a significance in 
this sense, and their progress is a matter worthy of special record :— 

















YeEar, No. LIABILITIES. ASSETS. DEFICIENCY. 
1850 36 £32,323 £17,154 £15,169 
1851 21 16,060 10,703 5,357 
1852 8 12,856 4,274 8,582 
1853 23 38,430 23,364 15,066 
1854 

To 10th Nor, } 165 786,338 616,015 170,323 
only 








The value of the assets in 1854 must be taken as purely nominal, 
as they are doubtless only at present known as declared by the in- 
solvents themselves, and cannot be tested until the estates are finally 
wound-up. The liabilities should also to some extent be viewed in the 
same manner, as the official assignee states that at least 20 per cent. 
should be added to the debts, on account of foreign claims. Even with 
these additions, the statement as regards 1854, fails to convey a per- 
fect knowledge of the disasters of that year, for there were assignments, 
compositions, private arrangements, and a variety of expedients 
adopted to keep estates from bankruptcy, and it is asserted upon good 
authority, that estates owing not less than £400,000, were placed 
under trust. These are only the colonial statistics, and represent but 
one side of the question, for there are the failures in England, arising 
out of overtrading, and fraudulent agents at the Antipodes; the diffi- 
culties that have been compromised ; the compoundings that have been 
arranged, for the knowledge of which our Courts would fail to furnish 
evidence, and to ascertain which, every branch of commerce would 
have to be consulted, and the private books of traders examined, 
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NEGOTIATION OF THE TURKISH FOUR PER CENT. LOAN, 


Tue negotiation of the Turkish loan has been a subject which, after 
the protracted debates in Parliament, and the general interest excited 
by the events in connection with the war, has necessarily attracted 
more than an ordinary amount of attention. The proposal itself, as 
far as the sum of money involved is concerned, would not have, in the 
ease of any other Government, created surprise ; but the whole of the 
circumstances attending the operation have been invested with pecu- 
liarities which have rendered its progress a question of no mean consi- 
deration in financial circles. Identified as the English and French 
Governments are with the convention through which the proposal has 
been brought forward, the nature of the security offered seems unques- 
tionable, and, notwithstanding there are those who have endeavoured 
to raise doubts with respect to the strict observance of the stipulations 
entailed, it is generally considered that the Ottoman Porte will be 
enabled to observe them in all their integrity. The desperate onslaught 
made in the House of Commons upon the principle of the guarantee, 
threatened at one moment to interfere with the success of the transac- 
tion, but, fortunately, Lord Palmerston did not shrink from explaining 
the responsibility that would accrue from any adverse vote on the 
measure. No doubt can be entertained that the respective parties who 
engaged in that debate were perfectly alive to the novel description of 
contract involved, and, reasonable as it was to object to the singular 
terms of the money assistance proposed to be afforded to Turkey, it 
would have been less preferable to have adopted any other suggestion. 

The market value of a stock based upon conditions such as those 
which have been eliminated in the course of the discussion, must 
mainly depend upon the price at which the parties tendering may fix 
for a four per cent. bond, secured upon the remainder of the Egyptian 
tribute and the personal character and resources of the Porte. The 
joint guarantee of the allies must afford additional security to those who 
rely upon it as a permanent medium for the employment of capital, but 
it is not wholly improbable that difficulties may hereafter arise, which, 
without really jeopardising the interest at stake, may render the invest- 
ment liable to fluctuations through political prejudice, or apprehended 
estrangement on the part of the supplemental guarantees. Such 
disasters have attended the previous financial transactions entered into 
on behalf of the Sultan, that it would be imprudent to predict a perfectly 
satisfactory fulfilment of the engagement. 

It has already been seen that a range of quotations, varying between 
11 premium and 10 discount, has occurred when the credit of the 
Government was either unnaturally expanded or depressed, and although, 
with the contracting guarantees of England and France, it is not likely 
that extraordinary oscillations like these will again take place, it is but 
fair to assume that some variation may follow, should alterations in 
dynasties or local disagreements intervene to render a deviation possible 
from the harmonious course of action hitherto preserved. The stock, 
itself, as constituted by the terms upon which it is proposed to raise 
the money, presents, all contingencies avoided, a most stable and satis- 
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factory security ; but, in all such operations, not excepting even those 
associated with our own Treasury, a proportional amount of risk is 
incurred, which the chances of the market or other circumstances may 
naturally influence, That the means adopted to recruit the resources 
of Turkey, for maintaining her position against the aggression of Russia, 
will prove successful, is the devout desire of every one favourable to the 
cause of civilisation: but, however strong the feeling may be in this 
particular, the arrangement of a money transaction, such as the one now 
contemplated, will induce considerations which may affect the pecuniary 
interests of the capitalists who take the lead in the negotiation. 


The prolongation of the session until Tuesday, the 14th of August, pre- 
vented the bill for the Turkish Loan Convention receiving the royal assent 
until that day, and, with a despatch that was commendable on the part of 
those representing the Sultan in this metropolis, no time was lost in issu- 
ing the preliminary notice for carrying out the operation. In accordance 
with the usual precedent, a special meeting of the moneyed interest was 
invited at the Turkish Embassy, on Wednesday, the 15th of August, to re- 
ceive in due form the notification from M. Musurus respecting the terms on 
which it is proposed to provide the £5,000,000 sought to be obtained. With a 
punctuality scarcely to have been anticipated, some fifteen or twenty leading 
financialists, including Messrs. Rothschild Brothers, Sir J. L. Goldsmidt, 
Mr. Horsley Palmer, Messrs. Bischoffsheim and Co., and others, were pre- 
sent at the interview, Sir Alexander Spearman and M. Baudin repre- 
senting the English and French Governments. The Governor and Deputy- 
Governor of the Bank of England were likewise in attendance, their 

resence being supposed to lend an additional weight to the proceedings. 
No useless introductory formality preceded the commencement of business, 
but the Turkish minister forthwith announced that the following were the 
terms on which it was proposed to secure the required aid :— 
PaRTICULARS OF THE ProposED Loan, 

1. The loan to be for £5,000,000 sterling. 

2. The interest to be at 4 per cent. per annum, payable in equal moieties, 
half-yearly, on the Ist of February and the Ist of August in every year, 
until the capital is redeemed ; the first payment to become due on the Ist 
of February, 1856. 

3. In addition to the interest of 4 per cent., a sinking fund of 1 per cent. 
er annum, together with the interest on so much of the loan as shall from 
ime to time be redeemed, will be applied in redemption of the capital. 

4. The interest and sinking fund are made a charge on the whole re- 
venues of the Ottoman empire, and specially on the annual amount of the 
tribute of Egypt which remains over and above the part thereof already 
appropriated to the loan of £3,000,000, negotiated on the 24th of August, 
1854, and, moreover, on the customs of Smyrna and Syria. 

5. The due and regular payment of the interest is guaranteed by Eng- 
land and France, under the authority of the acts passed by the legislatures 
of the two countries. 


6. The oe of payment and the proportion of the contributions to be 


paid are as follows :— 
On or before the 22nd August ae sae +» 10 per cent. 
a 12th September... pow og we 
ks 20th October ne one coe Ow 
re 23rd November... cas “a ae 
ez 14th December... os «a a w& 
pes Ist January, 1856 ‘oun a. 2 a 
re 25th as ee nas a. aa 
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No discount will be allowed for any payment in anticipation. 

7. All such payments are to be made to the Bank of England, and scrip 
receipts will be delivered by the Bank to the subscribers, to be exchanged 
against certificates, with coupons for the interest, when the whole instal- 
ments are paid in full. 

8. The interest, as it becomes due, will be paid at the Bank of England. 

9. The sinking fund will be applied from year to year, commencing on 
the Ist August, 1859, either in the purchase of certificates of the loan in the 
public market, or, at the option of the Ottoman Government, in paying off 
at par such certificates as shall be drawn by lot in the presence of the chief 
cashier and chief accountant of the Bank of England, on some one day in 
the month of May next immediately preceding the Ist of August in each 
year, and public notice of the numbers of the certificates so drawn will be 
given in the London Gazette, and in some newspapers circulating in London 
and in Paris. 

The interest on the certificates so drawn, together with the capital, will 
be payable on the Ist of August next following such drawing, after which 
day all interest on the certificates so drawn will cease altogether. 

10. Parties subscribing for such loan must enter into contract with the 
Ottoman minister for payment of the deposit and of the several instalments, 

11. In case of failure of payment of any instalment at the time appointed 
for that purpose, the deposit and all prior instalments shall be forfeited for 
the service of the Ottoman Government. 

12. The Ottoman Government shall have a right to redeem at par the 
amount of the certificates then remaining unredeemed at the expiration of 
twenty years from the Ist of August, 1859. 

The Ottoman minister will be prepared to receive tenders, on the fore- 
going conditions, for the loan, at the Bank of England, where such tenders 
must be presented, at 11 o’clock precisely, on Monday, the 20th day of 
August. 

London, August 15th, 1855. 


There was less discussion after the proposal had been read than is 
remembered to have taken place on any similar occasion. Indeed, it was 
the general remark, that the details were so ample that no difficulty could 
be experienced in appreciating their true sense. The conversation which 
followed was merely in relation to the acceptance of tenders for the 
entire amount, it being mentioned that, as in the case of the late 
English loan of £16,000,000, no proposal for a portion will be received. 
It was also elicited that every possible expedition will be used in issuing 
the bonds, to meet the wishes of general subscribers, but it was likewise 
intimated that a period of three months must almost necessarily elapse 
before they can be completed, owing to the circumstance of their having to 
pass through three separate departments for signature. Of course, this 
precaution is absolutely essential, since the recognised authority of the 
English, French, and Turkish governments will be required to give a stamp 
of legality to the transaction. Readily as they may be inclined to regard 
with favour bonds issued under such circumstances, every precaution is 
necessary to ensure their free circulation in the money markets of Europe. 
The absence of a representative of Messrs. Baring and Co. at the interview 
was not considered remarkable, because they have not latterly competed in 
loan ‘contracts ; but some attribute their quietude in this and the English 
negotiation to their position as agents for the loans of Russia. Be this as 
it may, they have taken no active part in the arrangement, and the two 
eee firms who immediately opened subscriptions were Messrs. 

othschild and Messrs. Palmer and Co. It is a noticeable feature in these 
new loan arrangements, that the contractors require a deposit in money to 
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accompany the applications for allotments, which ensures the first payment 
necessary, and prevents the inconvenience attending the adoption of the 
old system. In the case of the Turkish, as in that of the French loan, the 
amount required has been 10 per cent. 

The tenders for the loan were taken at the Bank of England on Tuesday 
morning, the 20th of August, at 11 o’clock precisely, in the presence of M. 
Musurus, the Ottoman minister, and Sir A. Spearman and M. Baudin, the 
representatives of the English and French governments. The governor, 
deputy-governor, and the principal directors were also in attendance, with 
Mr. J. Freshfield as their solicitor. Among the capitalists present were 
Baron L. Rothschild, Sir Anthony Rothschild, M. Adolphe Rothschild, of 
Frankfort, Sir I. L. Goldsmid, Mr. R. Thornton, Mr. E. H. Palmer, Mr. W. 
H. Mullens, Mr. James Capel, Mr. Laurence, Mr. Cazenove, Mr. B. Cohen, 
Mr. L. Cohen, Mr. D. Stern, and Mr. Forman. 

The Governor of the Bank, in opening the proceedings, intimated that 
the Turkish minister was ready to receive tenders for the proposed loan, 
and that he had placed on the table a sealed paper with the minimum price 
to be accepted, in case the tenders should prove below the estimate made. 
Mr. E. H. Palmer then handed in a tender on behalf of Messrs. Palmer 
Mackillop, and Co. Sir Anthony Rothschild followed with a tender on 
behalf of Messrs. N. M. Rothschild and Sons. The Governor of the Bank 
then inquired if any further tenders were forthcoming ? 

These being the only two tenders, the Turkish minister proceeded to open 
them. The first he read was that of Messrs. Rothschild and Sons, as 
follows :— 


“ Sm,—We hereby offer for the loan of £5,000,000 sterling, to be issued 
in 4 per cent. bonds by the Imperial Ottoman Government, in conformity 
with the terms in the notice published by your Excellency on the 15th inst., 
at the rate of 102§ per cent.—say, £102 12s. 6d. for every £100 stock. 

We have the honour to be, sir, 
Your Excellency’s very obedient servants, 
N. M. Roruscuitp & Sons.” 
His Excellency M. de Musurus, Ambassador 
from the Ottoman Porte.” 


The next was from Messrs. Palmer, Mackillop, and Co. :— 


“ Sir,—We beg to tender for the £5,000,000 of 4 per cent. sterling bonds, 
£100 11s. for every £100 bond, and agree to the conditions stated in your 
Excellency’s notice of the 15th inst. 

And we have the honour to be, sir, 
Your very obedient servants, 
PatmerR, Mackitiop, Dent, & Co.” 


M. Musurus then declared that the tender of Messrs. Rothschild, being 
the most favourable, was accepted. 

‘A short conversation subsequently took place in relation to the payment 
of the premium, the loan for £5,000,000 actually representing, according to 
the terms offered, £5,131,250. After a conference between the Governor of 
the Bank, M. Musurus, and Baron L. Rothschild, it was agreed that the 
first instalment of £500,000 shall be paid as already. arranged, and that 
the premium shall be left till the last instalment. A statement was circu- 
lated, that the minimum price fixed for the loan by theTurkish minister was 
1003, but the sealed document in which it was contained was not opened, 
and it is not probable that any information was given on the subject, even 
after the completion of the contract. Annexed is the manner in which the 
arrangement for the deposit and instalment now stands :— 
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Deposit, £10 per cent., £500,000, August 22; second instalment, £20 
per cent., £1,000,000, September 12; third instalment, £20 per cent., 
£1,000,000, October 20; fourth instalment, £15 per cent., £750,000, 
November 23 ; fifth instalment, £15 per cent., £750,000, December 14; 
sixth instalment, £10 per cent., £500,000, January 1, 1856; seventh in- 
stalment, £12 12s. 6d. per cent., £631,250, January 25.—Total, £5,131,250. 

In determining the value of the new Turkish stock, the subjoined calcu- 
lations may, perhaps, prove of some service :—The Turkish Four per Cent. 
Loan, at 102§ (or par, as it is considered in the dealings in the scrip), pays 
at the rate of £3 18s. per cent. per annum, 


Atl03) goss nes nee wees £3.17 8 
Se «a -< a a wee eee 
At 104 » 31611 
At 104} o, ae 
ae a“ ae ti » 816 3 
ee Se aie ta » ses 
or ar » 315 5 
ER ois. iy Neel -_ oes 
ae a a. » 314 9 


It must be remembered, however, that the interest on the instalments, from 
August Istto the date of the several payments, is equal to a bonus of £1 1s. 14., 
so that the price is really only £101 11s. 5d. per cent. To pay the same 
rates of interest, Consols and Turkish Four per Cent. should stand at the 
following prices :— 


Consols Turkish 
about &bout 
To pay 4 per cent. ... soe we =75 100 
To pay 32 ” eee soe -. 80 106 5-16 
To pay 3} ” te wee ee 852 114} 
To pay 3} ” aoe eee eee 92} 123 1-16 
To pay 3 ” eee see --- 100 133 5-16 


But it must be borne in mind that, after 1859, the Turkish is redeemable, 
and the value above par must be diminished by the value of the chance of 
the bond being paid off at £100. For the first five years, dating from 
1859, the number of bonds annually drawn will ag progressively from 1 
to about 1} per cent. of the amount outstanding; for the next five years, 
from 1-29 to 1°69 per cent. ; for the next five, from 1-79 to 2°14 per cent. ; 
and for the last five, from 2°29 to 2°94 percent. In 1879, the power of pay- 
ing them all off at par comes into play, and there is no longer any safe 
guide for estimating the premium beyond the position of the money market, 
and there will then be about £3,500,000 outstanding. Supposing the 
£250,000 per annum to be regularly paid after 1859, so as to give the 
sinking fund its full effect, the whole loan will be redeemed in A.D. 1900. 








NEW JOINT-STOCK BANKS. 


Ir appears that the success of the joint-stock banks in London is likel 
to create furthet competition. In addition to the City Bank, the Bank 
of London, and the Unity Mutual Joint-stock Banking Company, two 
other projects are announced, viz., the Western Bank of London, and 
the Metropolitan Bank. Detailed prospectuses have not at present 














Present Position of the Money Market. 563 


been published, but it is unterstood that the promoters propose to 
transact business in accordance with the rules of banking hitherto 
adopted. The capital in each case is £500,000 (with power in the 
former to increase to £1,000,000), divided in shares of £100, half of 
which is to be paid up before operations are commenced. It may be 
questioned whether banking enterprise, profitable as it has already 
been, may not be pushed beyond a prudent limit, if so great an addition 
be made to the existing establishments. 





THE PRESENT POSITION OF THE MONEY MARKET. 


A.ruovucu there is no apprehension that any great stringency in the 
money market is about to ensue, bankers and others are looking for 
more remunerative rates for the employment of their capital. 
Already the demand for general accommodation has become more 
active, but extraneous circumstances have, in a measure, principally 
influenced the alteration. The negotiation of the three loans 
during the past few months—the English one, of £16,000,000, 
and those of France and Turkey for £30,000,000 and £5,000,000— 
have absorbed a considerable amount of capital, and the progress of 
the instalments will eventually be further felt in connection with 
supply and demand. The release, however, of a large portion of the 
deposits temporarily locked up, in the two latter instances, through the 
extraordinary nature of the subscriptions, has ameliorated the pressure 
that was experienced during the early patt of the month. But, while 
making due allowance for the effect of these large financial operations, 
the inquiry for trading purposes has rather augmented, so that the 
average quotation is now quite 34 per cent., or the same as the 
minimum terms of the Bank of England. . During the progress of the 
harvest, there will be a demand in -the chief agricultural districts, to 
meet the payments incidental to the season, and therefore the current 
rate will, in all probability, be maintained. It has been stated that the 
directors of the Bank will shortly increase their price for money accom- 
modation; but, unless some great change should come over the face of 
our mercantile relations, and a fresh speculation be inaugurated by the 
influence of the Limited Liability Act, we can see no patent reason for 
an advance, the remittances from America and Australia although not 
fully so large as formerly, continuing steadily to flow in. Even should 
the rate be raised, it will not, for the present, exceed an additional half 
per cent., the prospects of the crops being generally considered favour- 
able, not only in the United Kingdom, but also in the United States, 
That the country has already successfully struggled to meet an enor- 
mous expenditure, consequent upon the war, it requires few facts to 
establish, but the following statement from the Economist, on ‘“ The 
Finance of the Session,” deserves attentive perusal, as illustrating the 
case in a forcible and striking manner. 
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However willing the country is to bear all the necessary expenses, in 
order to conduct the war with vigour and success, it is, nevertheless, desir- 
able that we should have clearly kept before us the actual expenditure that 
we are incurring. Including the cost of collecting the revenue, the entire 
expenditure of the current year, according to the estimates laid before 
Parliament during the session which has just expired, amounts to no less a 
sum than £94,524,951, which is made up of the following sums :— 


Estimated Expenditure for the year ending March 31st, 1856. 
or ee 


cost of | cost of | 





collecting collecting 
the revenue. the revenue. 
Charges for interest and management £ £ £ 


on the funded and unfunded debt...27,974,000 
Permanent charges on the consoli- 
dated fund ... eee eo +++ 1,750,000 
— 29,724,000 ... 29,724,000 


Army, including militia and commis- 





sariat... i rere an --- 18,789,532 
Navy, including transports and packet 

service on om _— --- 19,379,013 
Ordnance = .-» 8,644,142 


Vote of credit for extraordinary ex- 
penses of the war... eee «+» 3,000,000 





49,812,687 ... 49,812,687 

Miscellaneous civilservice ... on — 6,500,000 ... 6,500,000 

Loan to Sardinia _ —_ en — 1,000,000... 1,000,000 
Collection of the revenue— 

Customs... en “ae a «es 1,318,420 

Inland revenue ... aa — «-» 1,428,670 

Post-office ‘iy “wv eee «. 1,638,861 





_ eee 4,385,951 





87,036,687 ... 91,422,638 

Ways and means bills, issued in 1854-55, 
remaining to be paid off sini +s» 1,000,000... 1,000,000 
Margin... eee eee one a eco eos 2,102,313... 2,102,313 





90,139,000 ... 94,524,951 








It will be observed that the entire provision for the services in connec- 
tion with the war, including a vote of credit of £3,000,000, applicable to 
unforeseen exigencies, amounts to £49,812,687, or about £33,500,000, in 
addition to the ordinary peace expenditure for those services. Of this large 
sum, the expenditure of the army and commissariat is £18,789,532; that of 
the navy, including transports and packet service, is £19,379,013 ; and that 
of the ordnance is £8,644,142. But, besides these sums, there is the vote 
of credit of £3,000,000, which may be applied to any of the three services. 
The expenditure under these heads in the present year will therefore exceed 
by a considerable sum all the other expenditure of the year, including 
the charges upon the national debt and the cost of collecting all branches 
of revenue. 

The way in which this enormous expenditure has been provided for is 
as follows -— 
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Estimated Income into the Exchequer in the Year ending March 31, 1856. 


Net. Gross. 


Customs... ++» £22,450,000 ... £23,768,420 


Excise sats am sa £17,921,000 
Stamps ain in on 6,815,000 
Land and assessed taxes ... 2,920,000 


Property and income tax... 14,535,000 


42,191,000 ... 43,619,670 

Post-office, including £288,000 
for newspapers ... i ~~ soe 1,438,000... 3,076,861 
Crown lands ar aa aes ses 260,000 ... 260,000 
Miscellaneous oe “ pane ae 800,000 ... 800,000 


67,139,000... 71,524,951 
vee «+ 16,000,000 ... 16,000,000 
eee «-» 7,000,000 ... 7,000,000 


Money to be raised by loan... 
Ditto by Exchequer Bills ... 


Total ... ees $90,139,000 ... 94,524,951 





From this statement it appears that, under all kinds of taxation, the entire 
sum which will be collected amounts to £71,524,951, and that £23,000,000 
will be raised by an addition to the funded and unfunded debt of the 
country. 

Taking the usual income of the country from the ordinary sources of 
taxation, including the cost of collection, at £54,000,000, it follows that the 
additional taxation of the present year, in consequence of the war, amounts 
to £17,524,951, and, as the entire additional expenditure caused directly by 
the war amounts to £33,500,000, fully one-half is borne by additional 
taxation, and somewhat less than a half is furnished by loans. It will be 
observed that the entire provision of ways and means for the year includes 
a sum of £1,000,000, part of the loan to the Sardinian Government; a sum 
of £1,000,000, to repay deficiency bills issued last year; and a sum of 
£2,102,313, as a margin of income over estimated expenditure. 

Of the £23,000,000 provided by way of addition to the public debt 
(funded and unfunded), £16,000,000 has already been contracted for, and is 
now in the course of payment. Of the remaining £7,000,000, in the form 
of Exchequer-bills or Exchequer-bonds no portion has yet been issued, nor 
is it propable, judging by the explanations given in Parliament, that any 
portion of these securities will be brought upon the open market until the 
close of the present year, and propably not until early in the next year. 

We are now in the second year of the war, and by the time it is expired 
there will have been raised by way of loans by England and France, and 
the subscriptions completed, the sum of £29,000,000, by the former, and of 
£66,000,000 by the latter, making together £95,000,000 of public securities 
absorbed within two years. 








THE RESULTS OF THE HALF-YEARLY MEETINGS. 


Or the extraordinary success of joint-stock banking enterprise, 
no greater evidence can be required than the results of the late half- 
yearly meetings. With the increase of banks there appears to have 
been an increase of banking business, and the rapid strides of the 
principal establishments show that the confidence of the public in their 
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stability is of a most undoubted character. It must be a proud satis- 
faction to the original promoters of these undertakings, to find that the 
progress of the joint-stock banking system has been so extremely 
encouraging, and that the principles upon which business is transacted 
have promoted the best interests both of shareholders and customers. 
The subjoined table, compiled from the latest balance sheets published 
by the several banks, exhibits their relative capitals and extent of 
transactions, as well as the respective periods at which they were 
opened, and the number of branches belonging to each. The growth 
of business exhibited by these returns is still very great, the aggregate 
of deposits held by the six establishments having increased from 
£26,315,473, at which it stood last half-year, to £29,376,410, showing 
an augmentation of more than 114 per cent. In this the Union and 
the London and Westminster have most largely participated. With 
the flood of competition now threatened, after a period of fifteen years, 
during which seareely any one seemed disposed to enter into any fresh 
undertakings of this description, a similar progress for the future cannot 
be expected ; but, as the profits now reached are larger than the share- 
holders could ever reasonably have anticipated, they will be well satis- 
fied if these can be sustained, 





Paid-up Guarantee | Rate of Dividend for Half-year 
Banks. Capital, | Deposits. | “yuna. mead 


£ £ £ 





London and Westmin- 
ster — established 
1834. 6 branches...'1,000,000 |8,166,553 | 137,889 |6 per cent. per annum, 

and bonus of 4 per cent. 

for half-year, making 
distribution at rate of 

14 per cent. per annum, 

London Joint-Stock pee leaving £7,725 to 

—established 1836. be carried forward. 

1 branch ... +--| 600,000 |6,534,238 | 158,373 |124 per cent. per annum, 

eaving £35,124 appli- 


Union of London— cable for a bonus at the 
established 1839. 3 usual period. 
branches ... ---| 600,000 |8,363,460 | 120,000 |20 per cent. per annum 

London and County— for the past year. 
established 1839. 

57 branches ---| 466,332 |4,012,223 | 103,719 |10 per cent. per annum, 
; leaving £13,693 appli- 

Commercial, esta- cable for a bonus at the 
blished 1840, 1 usual period. 
branch _... «| 300,000 |1,317,554 | 67,453 |10 per cent. per annum 

Royal British—esta- for the past year. 


blished 1849. 6 

branches ... +-| 100,000 | 982,382 13,795 |6 per cent. per annum, 
sal £1,162 to be 

carried forward. 
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THE FAILURE OF MR. E. OLIVER. 


Ir will be noticed by the appended extract from the City article of 
the Times, that the affairs of Mr. Oliver have not vet been satisfac- 
torily arranged. The repeated assertions that the liquidation would 
be favorable, and that if the estate did not leave a surplus, it would at 
least pay 20s. in the pound, stands evidently no chance of being ful- 
filled, the nearest present estimate of 2s. 6d. to 4s. showing the 
utter fallacy of any reliance upon what may be considered preliminary 
statements in these cases. The pertinacity of those who represented 
the interests of the creditors in the locality, in endeavouring to veil 
the true history of the case, has not escaped attention in London or 
Liverpool, and instead of serving either Mr. Oliver or his friends, it 
has unfortunately exercised a prejudicial influence upon the credit of 
the ship-building and ship-vending business. No question can be 
entertained but that the ultimate dividend will be very small indeed. 


A failure for a million sterling occurred in October last, about which the 
public have since heard little. The house was that of Mr. Edward Oliver, 
ship-owner of Liverpool. As usual, all the parties interested, including 
some of the leading joint-stock banks and principal firms of the place, 
announced unhesitatingly there would be a very large surplus. £300,000 
was the smallest amount that would be left, after payment of 20s. in the 
pound. The Times recorded the prevalence of these expectations, but from 
private information took the opportunity of cautioning the commercial 
community against placing unreserved reliance on them. Credit being ina 
critical state, the advice was given in an extremely guarded manner, and 
but for the necessity of averting the tendency to panic, a warning ten 
times as forcible would have been warranted. This forbearance, 
however, was met in a remarkable way by the large firms who had been 
appointed trustees of the estate, and who were deeply interested in it. 
These gentlemen immediately caused a notice to. be posted on the Liverpool 
Exchange, that the statements of the Times were erroneous. This was 
allowed to be circulated in an unqualified form all over the world, and as no 
other persons could have such opportunities of knowing the precise facts of 
the case, or could be bound to recognise so completely the responsibility of 
misleading their commercial brethren, there was a general readiness to 
assume that the notification was one that might be relied upon. A few, 
better informed than the rest, remained incredulous; but, on the whole, the 
result was such as to facilitate all kinds of subsequent attempts—some of 
them of a most singular character—to arrange a private distribution of the 
assets, and prevent an exposure in the Court of Bankruptcy. Since then, 
they have had many circumstances on their side to promote a favourable 
liquidation, including an active demand for tonnage by the Government, 
and a rapid fallin the rate of discount from 5 to 34 per cent. Ten months 
have now passed, and it is time to inquire whether they are in a position to 
justify their course, or whether the case is to be added to those too frequent 
instances of utter recklessness on the part of persons claiming a position in 
the commercial world, as to the nature of any statements they may make, 
provided the purpose can be accomplished of transferring risk from them- 
selves to others. Meanwhile it may be mentioned, according to the latest 
reports current at Liverpool, that not a single penny has yet been paid in 
the shape of dividend; that those who were sanguine enough, in accordance 
with an arrangement concocted at an early stage of the business, to take 
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ships at a valuation of 50 per cent. in full discharge of their claims, and 
who have since had the benefit of their earnings, will — be called 
upon to refund heavily; and that the prospect of the whole amount ulti- 
mately to be realised for the creditors, has dwindled to something between 
2s. 6d. and 4s. in the pound, 








THE LATE FRENCH LOAN, 


Tue Emperor Louis Napoleon may congratulate himself on the great 
success of his financial measures. The subscriptions for the last loan 
of £30,000,000 have poured in with such freedom, that in the appropria- 
tion they have had thus to be reduced one-sixth. The preference to the 
“open tender” system, as far as France is concerned, would thus 
appear to be established. The final report of the Minister on the ques- 
tion is a document worthy of perusal, and it is therefore subjoined :— 


“Sire,—The last returns relative to the loan of 750,000,000f. having 
reached me, I hasten to lay before your Majesty the definite results of the 
subscription. The amounts indicated approximately in my report of the 
30th ult. are confirmed, and even exceeded. The number of subscribers 
actually amounts to 316,864. The capital subscribed for is 3,652,591,985f., 
viz., subscriptions of 50f. and under, which are not to be reduced, 
231,920,155f.; of 60f. and upwards, subject to proportionate reduction, 
3,420,671,830f. The departments have furnished 236,577 subscribers, for 
an amount of 1,118,703,535f. The 3,533,888,450f. subscribed in Paris in- © 
eluded about 600,000,000f. from abroad. The tenth part deposited in Paris 
and in the departments, by way of guarantee, forms a total of 365,259,198f. 
In order that so considerable a sum shall be kept as short a time as pos- 
sible out of circulation, I had made provisional arrangements which 
allowed the restitutions to be commenced on the day following the close of 
the loan, and the reimbursements made in Paris already amount to more 
than 120,000,000f. The preparation of the certificates for the sub- 
scriptions which are not to be reduced, is almost complete. The liqui- 
dation of the subscription to be reduced could not be properly commenced 
until the receipt of the definitive returns, which form the essential basis 
for the division. It is now in course of execution, and every mea- 
sure has been adopted to carry it on with the greatest activity. Accord- 
ing to the law of the 11th of July last, the loan comprises a principal sum 
of 750,000,000f., and a supplement of 30,000,000f., destined to facilitate 
the liquidation of the subscriptions and to cover the discount. Justice re- 
quires that, after deducting the amount of the subseriptions of 50f. and 
under, all that remains, principal and supplement included, should be as 
much as possible divided proportionately among the subscriptions subject 
to reduction. The mathematical proportion accruing to each subscriber 
would be 15f. 92c. per cent. on the sum subscribed ; but in order to prevent 
a fractional division, which is contrary to the rules which regulate the great 
book of the public debt, and to avoid difficulties of execution quite insur- 
mountable, it is necessary to effect the liquidation by multiples of 10f. for 
Rentes of 1,000f. and under, and by multiples of 100f. for those of a higher 
amount. It will necessarily result from this arrangement that, as in 
former loans, some will have a little more, and others a little less than their 
actual proportion. The balance of all these differences, more or less, will 
leave but a very unimportant disposable residue. I have conformed to the 
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spirit of justice which animates your Majesty in appropriating this residue 
to the small subscriptions of 80f., 90f., 140f., 150f., 210f., and 280f. These 
categories were, in fact, the least favoured by the tariff of reduction estab- 
lished on the above-mentioned bases. 
I am, with profound respect, &c., 
P. Macnee.” 
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THE BANK OF FRANCE. 
THE Moniteur | 5 me the following monthly debtor and creditor account 











of the Bank of France, made up to the 9th of August :— 

DEBTOR. F. c. CREDITOR. F. c 
Capital of the Bank ....... 91,250,000 0 | Cashinhand .............. 152,787,816 19 
Reserve of the Bank ...... 12,980,750 14 | Cash in the branch banks 185,996,628 0 
Reserve of the Bank in Commercial bills overdue 520,892 26 

landed property ......... 4,000,000 0 | Ditto discounted, but not 
Bank notes in circulation 504,482,600 0 due, of which 95,402,158f. 
Ditto of the branch banks 109,871,450 0 22c. were received from 
Bank notes to order ..... . 5,657,144 38 the branch banks......... 248,694,965 67 
Receipts payable at sight 6,575,815 0.| Ditto in the branch banks 214,994,640 0 
Treasury account current, Advanced on deposit of 
creditor .......++. ionaaieaniit 257,101,144 13 RN dassecsexeinnssenonn - 2,943,800 0 
Sundry accounts current 129,107,648 88 | Do. by the branch banks 401,802 0 
Ditto in the branch banks 25,025,267 0 | Do. on French public secu- 
Dividends payable .......... 1,446,239 25 GUID” sesnes: atienmciaciaite 49,655,236 10 
Discounts and sundry in- Do. by the branch banks 11,358,400 0 
CORENES ccccorcceccscsecoes - 8,595,069 44 | Do. on railway securities 87,780,300 0 
Commission on deposits ... 14,241 95 | Do. by the branch banks 27,349,800 0 
Re-discounted during the Do. to the State in 1848 60,000,000 0 
last six months ........ - 1,013,274 85 | Discountof Treasury Bonds 40,000,000 0 
Protested bills ..........+ * 24,721 67 | Government stockreserved 12,980,750 14 
Sundries 24. seeseeeeeees 5,261,929 67 | Ditto disposable ............ 52,189,041 68 
Hotel & furniture of theBk. 4,000,000 0 
Landed property of the 
branch banks s...0008... 5,110,108 0 
Expenses of the Bank 572,534 51 
Sundries ........ secaeiiainiiail 70,582 61 
F.1,157,407,297 16 F.1,157,407,297 16 








Certified by the Governor of the Bank, D’Arcovut. 


It nape from this return, that the metallic reserve has increased 
during the past month 36,306,816f. in Paris, and decreased 12,151,397/f. in 
the branch banks. The discount accommodation has increased in Paris 
57,910,268f., and in the departments 24,179,980f. The advances on public 
securities have increased in Paris 12,807,500f., and in the departments 
2,347,650f. The notes in circulation have decreased 42,223,300f/. in Paris, and 
6,942,750f. in the departments. The Treasury account current has in- 
creased 198,415,423f.; and those of private individuals have increased 
7,405,787f. in Paris, and decreased in the departments 5,483,763f. 








TRADE OF THE UNITED KINGDOM, 
Tue Board of Trade returns for the month ending the 30th June 
were issued on the 28th July, and, although they show a decrease of 
£578,718 in the declared value of our imports, as compared with the 
corresponding month of last year, are not unsatisfactory, since at that 
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period the shipments were extraordinarily large. Compared with the 
preceding year, the return presents an increase of £402,632; and, 
looking at the prosperity which then prevailed, this result must be 
considered exceedingly favourable. The principal falling-off from 
1854 continues to be in woollen manufactures and metals, but in no 
article is there a difference of any very serious extent. The subjoined 
table exhibits the exact increase or decrease under each head :— 


DecLareD VALUE oF ExporTATIONS. 


























maser 5 A Ag 1854. | 1855. Increase. | Decrease. 
Alkali—viz., soda... «s.| _ 38,010 37,890 =< 120 
Beer and ale i te te! oe 140,918 11,196 — 
OO eae ee ee 57,165 65,898 8,733 ae 
Candles sie: ae. ke Oak” aa -9,720 18,465 8,745 - 
INN cis cas, seam, hee Kew eee 5,663 6,736 1,073 — 
Coals andculm ... ... w+ «| 207,618 | 276,352 68,734 a 
Cordage and cables ... ... ...| 28,049 17,569 — 10,480 
Cotton manufactures ... ...  ...| 2,168,504 | 2,195,889 27,385 — 
Cotton yarn... ... see see ee] 592,823 | 513,693 _ 79,130 
Earthenware ma a, oe 83,406 os 32,676 
a eee 17,117 15,074 ~ 2,043 
Glass manufactures ... 1... os 53,254 39,371 — 13,883 
Haberdashery and millinery ...) 305,752 | 235,044 — 70,708 
Hardwares and cutlery ... ...| 349,102 243,978 — 105,124 
Leather ee. i a a a 87,987 — 37,583 
Linen manufactures ... ... «..| 340,967 370,252 29,285 —_ 
mem 72,441 11,134 _ 
Machinery ... ... .. oe» «| 166,590 191,840 25,250 _ 
Blotale ... co coo coo coc coo} 19640,081 | 1,241,704 _ 198,377 
QOiland seeds... ae 23,199 | 71,774 48,575 — 
Painters’ colours, &c.... 1... 34,861 | 27,350 _ 7,511 
—— OP ee 25,759 32,359 6,600 _— 
Silk manufactures... 1... . 122,708 77,748 — 44,960 
Silk, thrown a a ae 13,593 25,557 11,964 —_ 
Silk, twist and yarn ... ... ...| 25,019 25,111 92 — 
ee ae 21,411 25,150 3,739 — 
Btatiomery 2... cco cee coe one 60,026 41,940 _— 18,086 
Sugar, refined... ... os 11,265 | 14,311 3,016 _— 
Wool, sheep or lambs eee eee 91,130 | 87,922 —_— 3,208 
Woollen manufactures... ...| 952,047 | 712,424 oo 239,623 
Woollen yarn ~ aoe mm sol  Saeee | «=68R 208 65,685 ed 
Unenumerated articles... ...| 1,039,672 | 993,230 _ 46,442 
Total ... 0. seo coe eee} 8,747,813 | 8,168,595 | | 








With regard to imported commodities, an increase in the arrivals of 
wheat and flour is shown, for the first time for some months. In the 
consumption of other articles there has been a diminution to about the 
extent that might have been expected from the necessity for economy 
produced by the war. Coffee, tea, cocoa, sugar, spices, and tobacco 
have all been taken in smaller quantities. In the consumption of wines 
and spirits there has been a trifling increase. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 
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Month ending July 5th, 1854, Imported. | Home Consumption. 
dJ 30th, 1855. 
eens: 1854. | 1855. | 1854. | 1855. 
Grain, wheat, qrs. ... ... «| 356,963 383,076 357,104 383,076 
Grain’ of other descriptions, qrs.| 197,961 236,749 197,961 236,749 
Indian corn, qrs... «4. see eee} = 147,071 73,011 147,071 73,011 
Flour and meal, cwt.. oo 222,564 230,141 222,564 230,141 
Provisions—Bacon, &e. &e., ‘owt. 225,461 9,799 Free. Free. 
Butter and cheese, CWte we ow 73,523 68,431 72,112 67,463 
Animale, We <n ee ee 19,476 19,509 | Free. Free. 
Eggs, No. soe eee eee eee eee 14,625,994 |11,955,400 14,625,994 |11,968,600 
Cocoa, Ib... ve vee vee oee| 408,153 | 1,619,166 | -300,708 | 279,601 
Coffee, British, ee oe 5,408,724 | 7,028,375 | 2,642,704 | 2,273,273 
Ditto, foreign, lb. “< we « 710,035 | 2,113,245 | 393,036 370,307 
P Total coffee... ... 6,118,759 | 9,141,620 3,035,740 | 2,643,580 
ugar— 
est India, cwt. ... «+ «| 193,545 | 395,139 | 421,722 | 241,208 
Mauritius, cwt coe eee soeee] «=: 164,104 119,845 220,753 109,046 
East India, CW. reo vee ee 38,816 35,596 97,621 26,158 
Foreign, Cwt. ... 0 00 oe 172,703 253,407 7,815 152,236 
Total sugar... ...| 569,168 | 803,987 747,911 528,648 
Tea, Tb... see see see eee eee} 2,884,619 |11,206,547 | 4,840,716 | 4,692,723 
Rice, eee a 276,321 82,801 47,100 
Spirits, gallons ... ... «+ - 901,057 911,584 | 320,622 322,544 
oa - soe eee eee eee! 1,114,567 | 1,209,053 554,338 569,570 
Opium, ect ete eee 182 1,340 3,888 4,041 
Tobacco, Ib. ... so eee eve! $24,315 | 1,887,444 | 2,451,005 | 2,407,502 
Currants, figs and raisins, ewt.. 7,870 19,772 29,435 26,273 
Lemons and oranges, bushel ... 10,646 33,162 10,569 38,141 
Spices, Ib, ... se see vee ove] 482,442 | 824,132 | 270,977 | 241,342 
pe ee ee 60 2,387 235 146 

















The comparative imports and exports of raw material show an 
increase of hemp and tallow, notwithstanding the Baltic blockade :— 











Month ending July 5th, 1854, Imported. Exported. 

and Sans SO, SE 1854, 1855. 1854. 1855. 
Flax, cwt. oc. sco sce ace coe] 158,188 | 92,095] — os 
Hemp, Cwt 20. woo coo coe oe 106,867 156,602 —_— — 
Raw silk, Ib... ce ove 471.765 | 873,994 | 193,315 | 224,821 
Cotton, cwt. 2. cc ce wee} 881,908 | 768,050 | 102,082 | 104,457 
Wool, ib... .. 2c 2s s-{13,9225889 |10,268,375 | 2,663,755 | 2,107,845 
Tallow,cwt. .. .. .. «4  54323| 98,000; 9 — = 














Of silk manufactures, the totals stand thus :— 


onde 























Month ending July 5th, 1854, Imported. Home Consumption. 
ae OO, 2 1854. | 1855. 1854. 1855. 
Silk manufactures of Europe, lb.) . 46,120 46,674 44,467 45,287 
Ditto of India, pieces “tee aes 70,531 © 29,184 6,497 4,921 
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THE AMERICAN WHEAT CROPS OF 1849 AND 1855. 
(From the New York Herald.) 


We find the following comparative table of the wheat crop of 1849, as 
shown in the United States’ census of 1850, and the estimated crop of 1855, 
in the Cincinnati Price Current :— 


1849. 1855. 
Bushels. Bushels. 
Ohio ... ose eee coe 14,487,000 16,000,000 
Pennsylvania oon re 15,367,000 18,000,000 
Virginia eee eee eee 11,212,000 12,000,0C0 
New York ... owe sn 13,121,000 15,000,000 
Alabama ... ism en 294,000 500,000 
Tllinois oe po sits 9,414,000 13,000,000 
Indiana i “ i 6,214,000 10,000,000 
Towa... _ sea oe 1,530,000 2,500,000 
Kentucky... aint ais 2,142,000 3,000,000 
Maryland... no oa 4,494,000 4,000,000 
Michigan... én ai 4,925,000 6,000,000 
Missouri ‘ii pee pawn 2,981,000 4,000,000 
Tennessee ... eee eon 1,619,000 3,500,000 
Wisconsin .., eee eco 4,286,000 7,000,000 





Totals ... oes 92,086,000 114,500,000 
Since the season of 1849, and including the present year, in nearly all the 
Western States at least one-third more acres of land have been placed 
under cultivation, while in New England, New York, New Jersey, Penn- 
sylvania, Maryland, and Virginia, the number of acres cultivated has been 
but slightly if at all augmented. But this year’s crop, according to all 
accounts, will yield probably one-fourth more bushels of wheat on the same 
number of acres than the soil produced six years ago. If we acknowledge 
these facts—and we see no grounds for contradiction—the above aggregate 
of 114,500,000 bushels, or an increase over the yield of 1849 of but 22,000,000 
bushels in the fourteen States named, does not even approximate to the 
probable actual result. For instance, the estimated yield of Ohio is put down 
at 16,000,000, while an average crop in that State would be 22,000,000 of 
bushels ; and in Illinois, whence we have a report that the crop would be 
25,000,000—which, however, we regard as altogether too high a figure—the 
table above allows only 13,000,000. In New York, the increase over 1849 is 
put down at 1,879,000, while, in fact, it will not fall much short of being 
3,000,000 bushels greater than the comparatively meagre yield of that 
year. We have prepared the following table after a great deal of calcula- 
tion, which we give for the benefit of speculators, and which, we think, will 
be acknowledged, and will no doubt be found to be, a great deal nearer the 
actual aggregate of the wheat crop this year in the States named than that 
of our contemporary in Cincinnati :— 











1849. 1855. 
Bushels. Bushels. 
Ohio ... ove on see 14,487,000 25,000,000 
Pennsylvania ain ie 15,367,000 21,000,000 
Virginia nies ren ee 11,212,000 15,000,000 
New York ... eae prom 13,121,000 16,000,000 
Alabama... io =a 294,000 700,000 
Illinois “ eee ene 9,414,000 23,000,000 


a ae: 6,214,000 19,000,000 

















Towa ... vee wee eee 
Kentucky... eee eee 
Maryland ... ose eos 
Michigan... eee ove 


Missouri aa sek ose 
Tennessee ... ose sa 
Wisconsin ... +e oe 


Total ... pon 


1849. 
Bushels. 


1,530,000 
2,142,000 
4,494,000 
4,925,000 
2,981,000 
1,619,000 
4,286,000 


92,086,000 





The American Wheat Crops of 1849 and 1855. 


1855. 
Bushels. 
3,000,000 
3,500,000 
5,000,000 
7,000,000 
5,500,000 
4,000,000 
9,000,000 


156,700,000 
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This shows an aggregate of nearly 157,000,000 bushels of wheat as the 
estimated product of the crop in 1855 in fourteen States, which is an increase 
over the production of 1849 of 62,500,000 bushels. 

If we continue our figures for the balance of the States and territories, 
we shall be able to form some estimate of the entire crop of the country. 


We put them down as follows :— 


Arkansas on coe on 


California... ee on 
District of Columbia... os 
Connecticut ... ae aie 
Delaware a see we 
Florida rm ma — 
Georgia ove oe ove 
Louisiana ies és ‘ain 
Maine ... oats si we 
Massachusetts ai os 
Mississippi... ove vee 
New Hampshire ove see 
New Jersey ... soe eee 
North Carolina ane oa 


Rhode Island... on +0 
South Carolina ai on 


Texas ... a“ ~— isis 
Vermont isi sisi a 
Minnesota... _ oa 
New Mexico ... ene “ie 
Oregon eee eee eee 
Kansas wa oii a 


Nebraska nee. sa aah 


Total ... eee eee 
14 States in previous table ... 


Grand total ... ame 








1849. 1855. 
Bushels. Bushels. 
199,000 300,000 
17,000 150,000 
17,000 20,000 
41,000 50,000 
482,000 550,000 
1,000 2,000 
1,088,000 1,200,000 
296,000 400,000 
31,000 50,000 
137,000 200,000 
185,000 200,000 
1,601,000 2,000,000 
2,130,000 2,500,000 
1,066,000 1,200,000 
41,000 100,000 
535,000 650,000 
1,000 500,000 
196,000 400,000 
211,000 500,000 
107,000 500,000 
— 200,000 
— 200,000 
8,382,000 11,872,000 
92,086,000 156,700,000 
100,468,000 


— ________, 
NG SS 


168,572,000 





By the above, it will be seen that our estimates make 168,500,000 bushels 
of wheat as the total yield of the present season, which is 68,000,000 
bushels over that of 1849, The value of the wheat crop in that year is put 
down in the census report at $100,000,000. If we value the present crop at 
1} a bushel—which will probably be its average price—it will be worth 


an aggregate of more than 210,500,000, 
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FURTHER ISSUE OF EXCHEQUER BILLS OR EXCHEQUER 
BONDS. 


Sir G. C. Lewis, the Chancellor of the Exchequer, has obtained the 
sanction of Parliament to a vote for £7,000,000,. to meet any defi- 
ciency that may arise in the ways and means for the current year. 
When he raised his loan of £16,000,000, he announced an intention of 
asking at a late period of the year for a credit of £3,000,000 im 
Exchequer bills, but that is now increased by £4,000,000, making the 
total which he has requested power to obtain. All these movements 
are the necessary consequences of false theories respecting a war ex- 
penditure, which having been unfortunately inaugurated by Mr. 
Gladstone, appear to be too closely followed in the Treasury depart- 
ment. The vote was introduced to the notice of the House of Commons 
on the 2nd of August, and it has since passed through its successive 
stages, until an act has been founded in due form upon it. It will be 
remembered that, at the time of the negotiation of the loan, the public 
considered that the amount was not equal to the emergency, and con- 
tended that at least from £20,000,000 to £23,000,000 would be re- 
quired. Full evidence is now afforded of the correctness of the opinion 
of the great majority. The following is the principal debate on the 
tepic, and may be well incorporated in our pages for future reference. 


WAYS AND MEANS.—ISSUE OF EXCHEQUER BILLS AND BONDS, 


On the motion of the Chancellor of the Exchequer, the House resolved itself 
into acommittee of ways and means. 

The Chancellor of the Exchequer then said: Mr. Fitzroy, notwithstanding 
the advanced hour of the night, I trust the committee will allow me to explain 
the resolutions which I am about to put into the chairman’s hands, seeing that 
to-morrow will be occupied with a debate on another subject. It would not be 
convenient that the sendiatens should be brought under the notice of the House 
on Saturday, and if they were postponed. until Monday the session would be 
lengthened more than we wish to see it. If the committee will allow me to 
proceed, I hope to be able, in a short time, to conclude the statement that I have 
now to make. In the financial statement of the year, made in April last, I esti- 
mated the entire receipts of the revenue for the year ending April next, at 
£86,339,000. That amount was made up of the estimated revenue for the ensu- 
ing year, of aloan of £16,000,000, and a vote of £3,000,000 for the prospective 
issue of Exchequer bills. [Mr. Disraeli: That does not make £86,000,000.] 
The estimated revenue from taxation from the ensuing year, the loan of 
£16,000,000, and the issue of £3,000,000 Exchequer Bilis, made together a total 
amount of £86,339,000. That estimate holds good at the present time, with the 
exception that I estimated the amount of £200,000 as likely tobe produced from 
a stamp —_ on bankers’ cheques, whieh I afterwards abandoned ; and, therefore, 
the expected receipts of the year, as set forth in the budget of the 20th of April, 
pa now be taken at the reduced amount of £86,139,000. The expenditure, 
including the loan to Sardinia, and the repayment of advances made on Ex- 
chequer bills for ways and means of the present year, was stated at the 
same time at £81 899,000; this sum deducted from the present corrected estimate . 
of the receipts (£86,139,000) leaves a margin of £4,240,000. That is the margin 
of revemue over expenditure according to the estimate of receipts and 
expenditure as I stated it to the House in the month of April last. At that time 
as the committee are aware, this calculation was founded upon the estimates for 
military purposes which had been partially voted. The vote for the civil ser- 
vice was not then taken. The estimates for civil services, which had. been 
a prepared, I estimated at £6,500,000. That branch of the expenditure 

now received the sanction of the House, and the total sum voted for thé 
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civil services is £6,506,062, which agrees almost exactly with the estimate I 
made. (Hear.) But it has been necessary, as the committee are aware, to 
submit an increased estimate for the military services, in addition to those which 
had been agreed to by the House when I made the estimate of expenditure and 
revenue in April. The reasons for these increased estimates have been explained 
to the House when the votes were taken. It is an ancient observation, that 
war does not consume according to rule and measure, and these estimates which 
we proposed at the commencement of the year, after six months’ experience of 
the war, have proved insufficient, and it has been necessary to make additional 
estimates to meet the increased expenditure, as tested by the actual expenditure 
of the first four months of the year which have expired, and the amount of 
which has been ascertained. To the estimates for military purposes originally 
voted I have to add the supplemental estimates since agreed to, and I will state 
the actual expenditure for military Dae w- during the four months including 
, May, June, and July last. The original estimates for the three purposes 
of the army, the commissariat, and the militia, were £16,221 197. There has 
since been a supplemental estimate for the commissariat, amounting to 
£2,568,335. The total estimate for the army, the commissariat, and the militia 
now stands at £18,789,532. The actual expenditure which has taken place 
since the beginning of the present financial year under these three heads, in the 
four months to the 31st of July, 1855, was £4,850,000. That sum has been 
actually disbursed, and that will give an estimated expenditure for the year 
of £14,550,000. So that there is every reason to hope that the estimated sum 
will exceed rather than fall short of the actual expenditure of the year. The 
original estimate for the navy and the transport and packet services was 
£16,653,042 ; the supplemental estimate was £2,725,971; making together 
£19,379,013. The actual expenditure for these services since the beginning of 
April has been £7,649,603. If, as in the former case, we multiply this actual 
expenditure by three, we have a total of nearly £23,000,000, which is higher 
than the amount that has been estimated as necessary for the naval service of 
the year. It is hoped, however, that the expenditure during these four months 
is not to be regarded as any guide to the total expenditure of the year, but that 
the expenditure during the next eight months may fall short of the scale of 
expenditure for naval purposes during the earlier months of the financial year. 
The original estimate for the Ordnance was £7,803,154, and there was a supple- 
mental estimate of £841,138, making altogether £8,644,292. The expenditure 
for the Ordnance during the last four months has been £2,812,961, and that 
amount, multiplied by three, gives a sum of £8,437,883, or something below the 
total estimate formed of the expenditure of this department for the year. Then, 
under the head of “ Vote of Credit,” there is an expenditure of £1,200,000, the 
result being that the original estimates for the year were £43,677,393, and the 
supplemental estimates £6,135,444, making a total of £49,812,837. The total 
expenditure for military purposes during the last four months has been 
£16,512,564, and if we multiply that sum by three we have an amount of 
£49,537,692, which nearly ees with the total estimate for the year— 
£49,812,837. Having informed the committee of the result of this comparison 
between the estimated and the actual expenditure, it now becomes my duty to 
propose the means of meeting that additional expenditure which has been sanc- 
tioned by the house since I made my financial statement early in the year. I 
then said that I should propose an additional vote of £3,000,000 of Exchequer 
bills. I now propose to increase the amount of that vote to £7,000,000, taking 
at the same time the option, in case it should be found advisable, of raising some 
portion of that amount by Exchequer bonds, instead of Exchequer bills. The 
margin which was allowed, according to my previous estimate, was, as I have 
already stated, £4,240,000. That margin assumed that there would be a vote of 
£3,000,000 of Exchequer bills, to which I now propose to add £4,000,000 of 
Exchequer bills; so that these amounts together will provide an excess of 
receipts over expenditure of £8,240,000. Deducting from that excess of revenue 
over expenditure the additional estimates for military expenditure to the amount 
of £6,135,000, there will remain an unappropriated —. of ways and means 
of £2,105,000. If, therefore, the expenditure should amount to the sum 
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already voted by the house, and if it should be necessary to resort to the 
entire grant of ways and means which I am now proposing, there will 
remain an unappropriated margin of rather more than £2,000,000 sterling. 
It is always necessary that some margin should be left for unforeseen expenses, 
but in this case I think the committee will be justified in not requiring the 
Government to provide any considerable amount of margin for such unanticipated 
expenses. We ew the actual expenditure for the last four moriths—one-third 
of the entire year, and the portion of the year, probably, which includes those 
warlike operations which are attended with the greatest expense. With this 
experience we are able to estimate with greater correctness the probable 
demands of the war during the remaining eight months of the year; and there 
is, therefore, the less necessity for providing a large margin of unappropriated 
‘ways and means in order to meet unforeseen contingencies. I may also state 
that, though I have provided a margin of £2,000,000 sterling, it was necessary, 
at the beginning of the financial year, and before the first instalments of the 
loan were received, to issue a sum of money in ways and means bills 
amounting to about £1,700,000, which must be provided for out of the 
revenue of the year; and, therefore, although, according to the calcula- 
tion I have submitted to the committee, we have an apparent margin of 
£2,000,000, nearly the whole of that amount may be regarded as already prac~ 
tically absorbed, and the plan I propose will, in fact, exhibit nearly an exact 
balance of receipts and expenditure. I should also add, as an additional reason 
for not providing any considerable excess of margin, that one object of making 
such provision is to meet the contingency of a deficient revenue. I am happy 
to be able to state to the committee that the receipts of the revenue during the 
first four months of the year have been on the on satisfactory—(hear, hear) — 
and that so far as a judgment can be formed from the amount of taxes actually 
received, it may be reasonably expected that the estimate of their produce, 
which I submitted to Parliament in April last, will be fully realised—(hear). I 
have now merely to trouble the committee with a short statement as to the 
amount of Exchequer bills at present outstanding. The proposition I have 
to submit to the committee is that, instead—as I originally proposed--of taking 
a vote of £3,000,000 of Exchequer bills intending to cover the vote of credit of 
£3,000,000 to which the House agreed this morning, that vote shall be in- 
creased to £7,000,000 and that a power shall be given to the executive Govern- 
ment of increasing to that extent the unfunded debt of the country. The 
amount of Exchequer bills outstanding on the 31st July, was £17,099,400. 
There are also outstanding Exchequer bonds to the amount of £6,000,000 at 
34 per cent., £2,000,000 of which are payable in 1857, and the same amount 
in 1858 and 1859. Now, although that amount of unfunded debt may 
seem considerable, it is by no means large, as compared with the amount of 
the unfunded debt during the late war, and even subsequently to the con- 
clusion of the war. In 1812 the total amount of Exchequer bills in 
circulation was £41,000,000; in 1813 it was £43,000,000; in 1814, 
£45,000,000 ; and in 1815—the last year of the war—£57,000,000. Even in 
the year 1818 the amount of Exchequer bills in circulation was £56,000,000; in 
1819 it was £43,000,000; and up to 1839 the amount outstanding was never 
under £24,000,000. Therefore, if the committee should agree to add £7,000,000 
to the present amount of Exchequer bills, and if it should be necessary for the 
Government, in order to meet the exigencies of the public service, to increase the 
issue of Exchequer bills to that extent, the amount of Exchequer bills in circu- 
lation will not equal what it was for many years subsequently to the termination 
of the war. I believe means can be found of replacing Exchequer bills to a con- 
siderable amount, without affecting the general market or influencing the rate 
of interest. Exchequer bills are now at a considerable premium, even those the 
interest upon which was slightly lowered at the beginning of the quarter, and 
the premium has risen since the time when the reduction of interest took place. 
Under these circumstances, seeing that scarcely any other option is left to the 
Government, especially at this late period of the session, as to the mode of 
raising additional ways and means, I hope the resolutions I have to submit to 
the Committee will meet with their approbation, and that they will confer upon 
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the executive Government the power of increasing the unfunded debt to the 
amount proposed in order to meet the exigencies of the public service. The 
Right Honourable Gentleman concluded by moving the following resolutions :— 

“That, towards making good the supply granted to Her Majesty, the Com- 
missioners of Her Majesty’s Treasury be authorised to raise any sum of money, 
not exceeding £7,000,000 sterling, by the issue of Exchequer bills. 

“That in case the said Exchequer bills be not issued for the full sum of 
£7,000,000, then the Commissioners of Her Majesty’s Treasury be authorised to 
issue Exchequer bonds, bearing interest at any rate not exceeding £4 per cent. 

er annum, to such an amount as, with the total amount for which Exchequer 
ills shall be issued, will make up the whole sum of £7,000,000, authorised to 
be raised by these resolutions. ‘ 
. “That such Exchequer bonds, if issued, shall be og off at par at the expi- 
ration of any period not exceeding six years from the date of such bonds. 

“ That the interest of all such Exchequer bonds shall be payable half-yearly, 
and shall be charged upon and issued out of the Consolidated Fund of the United 
Kingdon, or the growing produce thereof.” 

Mr. Gladstone did not see that they had any right to complain of the calcula- 
tions of the Chancellor of the Exchequer. Then as to the means of meeting 
the expenditure, he did not see they ought to object to them. Undoubtedly, the 
house might be startled by the rapid increase in the unfunded debt, which only 
two years ago stood at £14,000,000, and which was now to be raised to £30,000,000. 
But he did not see that a more advisable mode of providing for the exigency 
could be adopted. He wished, however, to point out this fact, that while the 
tendency of our taxation was downwards, the tendency of our loans was upwards, 
He hoped that the right honourable gentleman would redress this inequality 
in the next budget by adding proportionally to the taxation of the country. 
He hoped the government would next year apply the succession duties to 
———. 

The Chancellor of the Exchequer stated that the application of the succession 
duties had not escaped his attention, though he did not expect much from it. 
Neither had the proportion of taxation to loans been lost sight of by him. 

Mr. Disraeli—It is not my intention, sir, on the present occasion, to make any 
remarks on the discrepancy between the right honourable gentleman’s estimates 
and the actual expenditure ; nor do I think it convenient now to enter into an 
discussion as to the principles on which his financial system should be base 

e have seen enough already to show us that the idea of being able to meet the 
expenses of the year, in a time of war, out of the revenue of the year, without 
borrowing, is rather a delusion. (Hear, hear.) Besides a loan of £16,000,000, 
we have already in this brief space increased our unfunded debt to the amount of 
£30,000,000; and in the face of these results, although I should be glad to hear 
from the right hon. gentleman that he felt sure of — able to meet the 
expenses of the year with the resources at his command, still what has occurred 
does not impress me favourably in that respect. I do not clearly understand how 
far the right hon. gentleman’s present me is compatible and consistent 
with the engagement which I believed he entered into when the loan of 
£16,000,000 was negotiated, not to borrow any money in the course of the 
present year. When the right hon. gentleman asked for that vote of credit 
of £3,000,000, which is now to be followed by an additional vote of £4,000,000, 
he told us that he did not expect to have to avail himself of that resource until 
the end of the month of December, and I am sure it would be oe to the 

‘ committee to hear from him an assurance, now that he sees his way clearly, with 
the resources at his command, to the end of the year, so as to be able to fulfil the 
engagement into which he entered with the contractors, without, at the same 
time, trenching upon the resources afforded to him by this vote of credit. 

The Chancellor of the Exchequer—The precise promise made to the contractors 
was, that no additional loan of the same nature as the loan then made—by an 
addition to the funded debt—should be contracted until the end of the present 
year. An express reservation was made with regard to any foreign loans which 
might be brought into the market. It was also stated that Exchequer bills 

would be issued, and I believe the precise amount was mentioned, but, at the 
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same time, an intimation was held out that it would not be necessary to bring 
any large amount of Exchequer bills into the market before the end of the pre- 
sent year. That hope I still entertain. Ido not anticipate that there will be 
any necessity, either with respect to the £3,000,000 before voted, or the 
£4,000,000 additional which we now ask for, to bring any great number of Ex- 
chequer bills into the open market until the month of December. 1 must not, 
however, be understood as distinctly engaging myself that, in case of necessity, 
the Government will not resort to that method of raising money. I only express 
my opinion, that probably it will not be necessary. 

Mr. Disracli—If the Government are satisfied that they have kept their en- 

agements with the contractors I shall be the last to raise any objection. Though 

a. perfectly willing to believe that the right honourable gentlemen has ful- 
filled his engagement, still he must admit that there has been an idea enter- 
tained, and with considerable foundation too, that he had entered into a contract 
such as I have stated. 

The Chancellor of the Exchequer—I wish to guard myself against the sup- 
position that I entered into any loose or vague engagement. The answer I 

ve was carefully considered Cadeociiend after as precise a calculation of the 
wants of the Government and the means of borrowing money as the nature of 
the war would permit. I believe I have adhered most strictly to the under- 
standing, and that I shall be able to observe it to the end of the year. It was 
distinctly intimated, however, that a case of necessity might arise, which would 
make it impossible for the Government to abstain from this mode of raisin 
money, but that that case of necessity would not be allowed to affect the funde 
deb’ 


ebt. 

Mr. Glyn approved generally of the course pursued by the Chancellor of the 
Exchequer, but wished he had at first made his loan 20 millions, instead of 16 
millions. 

The resolutions were then agreed to, and the House resumed. 








THE AFFAIRS OF MESSRS. STRAHAN, PAUL, AND CO. 
THE CRIMINAL PROCEEDINGS. 


In our last number we published the reports of the various examina- 
tions, at Bow-street, of Mr. Wm. Strahan, Sir J. Dean Paul, and Mr. 
R. Meakin Bates, on a charge of having fraudulently disposed of 
securities of the value of £22,000, which had been deposited with them 
by the Rev. Dr. Griffiths. It will be recollected that the prisoners 
stood remanded, in order to give time to those engaged on behalf of the 
prosecution to trace the missing securities. 


On the 1st August the prisoners, who had remained in confinement at the 
House of Detention, were again placed at the bar, when Mr. Bodkin, in re-open- 
ing the case, said, that at the last examination he had expressed a hope that 
they would be able to complete the case that day. Difficulties, however, had 
been experienced in pursuing the inquiry which would render another remand 
necessary. He would not say that one of the prisoners had intentionally misled 
them as to what had been done with Dr. Griffiths’s securities, but it was one of 
the difficulties which they had encountered in tracing the numbers of the bonds, 
which caused the inquiry to be so protracted. Since they had last met, however, 
it had been ascertained that some Danish stock for £2,000, which had been pur- 
chased in April, 1851, for Dr. Griffiths, and which was represented to have 
formed a portion of the stock which had been carried to Messrs. Overend and 
Gurney, had, as early as March, 1854, been deposited, with other bonds, for ad- 
vances which had been made upon them, and that some of those bonds were paid 
into the house of Messrs. Smith, Payne and Co.,on account of a Mr. Sykes. They 
had endeavoured to trace the hands through which the bonds passed, and they had 
learned’ that they had come from a gentleman named Beattie, who at present was 
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abroad, and would not return to this country until the first week or so in Septem- 
ber. Therefore, to procure the attendance of that gentleman, he should have to 
ask for a further remand. He should show that the dividends upen the bonds in 
1854, were paid to Strahan, Paul and Co., and that in Dr. Griffiths’s pass-book the 
defendants gave the reverend gentleman credit for the September dividend, after 
the bonds had been paid inte Messrs. Smith, Payne and Co.’s. He would also 
be able to show that in September, 1853, an advance was made upon a deposit of 
some Dutch stock, which, with others belenging to Dr. Griffiths, was said to 
have been recently taken to Messrs. Overend and Gurney. At the close of the 
evidence, he believed the magistrate would think they had used all reasonable 
expedition in conducting the case, and that there was nothing unreasonable in 
asking for a remand until Mr. Beattie returned, and for such other evidence as 
might be ascertained. 

Mr. John Hill was then called, and said—I am of the firm of Sims, Hill, and 
Co., of Bartholomew-lane. On the 10th of April, 1851, I received directions 
from the house of Strahan, Paul, and Co., to purchase £2,000 Danish Bonds for 
the Rev. Dr. Griffiths. The purchase-note has been put in. I do not recollect 
exactly how the order came. They were purchased on the 10th April; deliver- 
able on the 16th. There were two for £400 each, Nos. 426, 576; two for £300 
each, Nos. 793, 794; and six at £100 each, Nos. 657, 659 to 663 inclusive. 
The cost was £2,037 10s., including commission. 

Mr. Bodkin read an extract from Dr. Griffiths’s pass-book, in which appeared 
an ved on the 16th of April, 1851, of the purchase of the bonds for the reverend 

entleman. 

. Mr. William Lewington Sludden, clerk in the house of Messrs. Smith, Payne, 
and Co., said—I produce four Danish Bonds; they are for £100. They are 
numbered 659, 660, 661, 662, not 663. They were deposited at our bank in 
March, 1854, on account of Mr. Joseph Sykes, who is a customer at our house. 
We are in the habit of receiving dividends on bonds left at our house. In 
feptember, 1854, we received the dividends on those bonds for Mr. Sykes. They 
ae Seen at our house by Barnett and Ellis, stock brokers, on account of 
r. Sykes. 
Other witnesses were called, in order to trace the bonds. 

Mr. Charles Peppercorn said—I am one of the partners who made a purchase 
of Dutch bonds on account of Dr. Griffiths. One of the bonds was numbered 
3,348,. They were sent to the house of Paul, Strahan, and Co. The cost of those 
bonds was £963. In Sept., 1853, we were employed by the house of the 
pect to raise money upon Dutch bonds. I received one communication 

rom one of the partners—I can’t tell which. The bonds left to be deposited for 
the loan were 200 for 1,000 florins each. I raised £5,000 upon a portion of the 
bonds from Messrs. Levy of the Royal Exchange, and I obtained another 
£5,000 upon the remaining portion ofa gentleman named Soden—making, in all, 
£10,000, which was paid to Paul, Strahan, and Co. Amongst the bonds de- 
posited with Messrs. Levy was one numbered 3,348. : 

Mr. Ballantine then addressed the court on behalf of Sir J. D. Paul and Mr. 
Strahan, and seeing the indefinite period that the remands must extend to, in 
order to procure the attendance of Mr. Beattie, asked the bench cither to commit 
the defendants for trial, when they could g° before a judge for bail, or for the 
magistrate to exercise that right himself and do so. 

Mr. Parry made a similar appeal on behalf of Mr. Bates. 

Mr. Jardine said the case was full of difficulties, and if the defendants were 
admitted to bail, they with their bail would have to come up every week, in 
order that it might be properly accepted. The prosecutors would consider what 
advantage they would obtain considering the character of the offence char 
against the prisoners, which, although a misdemeanour, rendered them liable 
to transportation. The amount of bail he would be induced to take would 
be, for each prisoner £6,000 for himself, and two sureties of £3,000 each, and 
to give 48 feast notice of bail to the prosecutors. ’ 

’ The prisoners were taken back to the House of Detention. 

On the 2nd of August, Mr. Strahan was —_— brought up, for the purpose of 

putting in bail—the sureties offering themselves being Mr. Beadon, one of the 
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metropolitan magistrates, a connection of the family, and Dr. Gordon, of 
Burford Lodge, Dorking, each of whom entered into the required recognizances 
of £3,000, and Mr. Strahan having also entered into his own personal recogni- 
zances in £6,000, left the Court accompanied by his friends. 

On the 8th of August, the accused were again brought up, and were formally 
remanded for another week, without any further investigation being gone into. 

When the prisoners were placed at the bar on the 15th of August, Mr. 
Humphries, who appeared to prosecute, stated that, when the case was last 
gone into, Mr. Peppercorn, a stockbroker in the City, deposed to the number 
of one of the Dutch bonds upon which he had negotiated a loan for the 

risoners for £5,000, being 3,348. They had since succeeded in tracing that 

nd to Messrs. Coutts ; and, ye it was understood that this would only be 

a nominal remand, yet he felt it only right that the prisoners should be put in 
possession of what had been elicited, and that they should hear the evidence. 

Mr. Wildey, clerk to Messrs. Coutts, said—I produce two Two and a-Half per 
Cent. Dutch bonds for 1,000 guilders each. They are numbered 3,348 and 5,124. 
They were received by Messrs. Coutts, on the 12th of September, 1853, from 
Capron and Co., of Throgmorten-street, who purchased them for a customer of 
our house. Messrs. Coutts now hold those bonds for the customer for whom the 
were sent. They formed part ofa parcel of 78,000 guilders which was purchased. 

The prisoners were then again remanded. 

Mr. Holt, the solicitor for Mr. Bates, said he was prepared to put in bail for 
his client. They were Mr, James Anderton, of 20, New Bridge-street, Black- 
friars ; and Mr. Wm. Bates, of Cambridge-square, and of Liverpool. merchant. 

The bail were then asked the usual questions and accepted, and Mr. Bates was 
released from custody; Mr. Strahan’s bail was also continued; Sir John Paul 
returning to the House of Detention. 

On the 24th August, Sir J. D. Paul was brought up to be admitted to 
bail. The names of the gentlemen tendered as bail were Mr. Thomas 
Graham, of Reading, and Mitre-court-chambers, Temple; and Mr John Wood- 
hall, coach-builder, of 28, Orchard-street, Portman-square. The usual formal 
questions having been put to the bail, they were bound over in 3,000I. each, 
and Sir John Paul, having entered into his personal recognisances for 6,000I. 
was set at liberty, and left the court with his friends. 


THE PROCEEDINGS IN BANKRUPTCY. 


On the 26th of July, Messrs, Strahan, Paul and Bates, appeared, in the absence 
of Mr. Commissioner Evans, before Mr. Commissioner Fane, on their final exami- 
nation. The bankrupts had been brought from the House of Detention by an 
order of the court, but they did not appear before the Commissioner. Some time 
having been occupied in putting in proofs, 

Mr. Lawrence, the solicitor for the estate, said that he had to ask the court to 
adjourn the examination of the bankrupts until the 9th of October. The balance- 
sheet was in course of preparation, but in consequence of the detention of the 
bankrupts, they had not been able to have that assistance in making it out which 
could have been desired. The assignees, however, hoped that it would be com- 
pleted in time to afford the creditors ample opportunity of referring to it before 
the next examination, On the same 9th of October, he proposed to hold a sitting 
for an audit under the joint and separate estate of the bankrupts, and any cre- 
ditor who might object to the items would have an opportunity of stating his 
objection. On the 12th of October he also proposed to take a sitting for the 
declaration of a dividend, both under the joint and separate estate. At present 
he could not state what would be the amount of dividend, but it was thought 
prudent then to declare one for a two-fold reason—first, as an inducement for out- 
standing creditors to come in and prove their debts; and next, that a dividend 
would no doubt be acceptable to the general body of creditors. The bankrupts 
were in the vicinity of the court, but at present, for obvious reasons, he did 
not intend to put any questions to them ; and, as there was no objection offered 
to the course which he fe amr he begged that the examination might be ad- 
journed to the period he had stated. 

. His Honour inquired the amount of the proofs at present put in, 
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_ Mr. Lawrence said they were under £300,000. The amounts proved to-day 
were between £40,000 and £50,000, The gross amount of liabilities of every 
kind were about £680,000. 

Mr. Colombine said he oe for Capt. Morris, an officer in the royal navy, 
who was anxious to obtain his honour’s assistance in procuring information as 
to what had become of some Dutch stock for 9,000 guilders, which he had depo- 
sited with the bankrupts. At present his client did not know what had become 
of the property—whether it had been sold, or was in existence, and would go to 
the benefit of the general estate ; and what he had to ask his honour was, whether 
the official assignee would allow him to go over the books, with a view of ascer- 
taining what had become of the bonds. 

Mr. Lawrence said there were two sources from which the creditor might 
obtain information. There was first the account which the bankrupts put in at 
the former examination, and then there were the books; but the creditor must 
put himself in the position of proving. 

His Honour thought the matter had better be left to the discretion of the 
solicitor who had been appointed to act by the assignees. 

Mr. Sturgeon said he had an application to make on behalf of Miss Amelia 
Stevens. He wished to put some questions to the bankrupts with respect to 
some securities which she had deposited with them, To her it was a matter of 
great importance to learn what had become of them. 

His Honour suggested that the matter had better be left to the gentleman 
who was acting for the creditors generally. At present he thought it would be 
indiscreet in him to examine the bankrupts on that point. 

Mr. Lawrence said, at the present stage of the proceedings, he must resist 
a being put to or examination of the bankrupts. 

r. Sturgeon thought it would be for the advantage of the estate generally 
that he should put some questions to the bankrupts. He was not desirous that 
they should be examined publicly ; privately would answer all that he desired. 

His Honour said he could not substitute the discretion of the learned counsel 
for that of the body of creditors. At the present stage of the proceedings he 
would not grant a public or private examination, They could not do better than 
leave the matter in the hands of the legal gentleman who was acting for the 
assignees and the estate. 

The examination was accordingly adjourned till the 9th of October. The 
bankrupts were taken back to the House of Detention, 
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THE NEW LAW OF LIMITED LIABILITY. 


Tue first impression made on a party who seeks to obtain the bene- 
fit of the new law will probably be that of deep disappointment. 
Instead of finding that a joint-stock company can be established 
by some new, simple, and cheap process, it will be found that, in 
these respects there has been no change whatever in the law. 
The same old, complicated, costly, and, in many instances, useless 
proceedings, are preserved. Everything that was required to be 
done by the Joint-Stock Companies Registration Act, must still 
be done, and something more, The new law is a mere supple- 
ment to the old law. Its changes will chiefly affect companies 
at the two periods of commencing and of terminating their 
labours, The attraction of a limited liability will draw people 
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to join a concern when it is started, and the existence of that 
limited liability will protect them from ruin, when the same 
company is broken up. But, as regards the period during which 
a company is carrying on a prosperous business, the new law 
can have no effect. Whence, then, have sprung the great 
anticipations which the prospect of obtaining the law has engen- 
dered? <A successful company is a profit, and not a liability, to 
its shareholders. It can never require protection of this kind 
until it becomes unsuccessful. It is said that a vast amount of 
capital will be diffused for the public benefit ; but people do not 
embark their capital in order to lose it, and then congratulate 
themselves that they have not lost all they had, and that their 
loss has been confined to what they so embarked. The prospect 
of gain, and not of loss, tempts people to embark capital, whether 
in large or small amounts. 

Regarded, therefore, either as a simplification and cheapening 
of the law, or as an inducement to capitalists to join new con- 
cerns, we think none of the expectations which the public have 
indulged in will be realised. 

The true advantage that will be gained will be in the opera- 
tion of the new law when the company is ruined—that period 
which is little contemplated by promoters on establishing, or 
shareholders on joining, companies—that period when, perhaps, - 
the first generation of schemers have passed away, and the shares 
have become property, or apparent property, in the hands of 
others, and when, amidst the surprise and distress caused by the 
loss of the property embarked in the company, there was the 
more fearful fact to contemplate that the responsibility of the 
shareholder was unlimited, and that, however long his purse or 
broad his lands might be, they could not satisfy the demands 
to which he was liable. 

The act is short. Any attempt to detail its features may 
cause confusion, and we therefore give it entire :— 


dn Act for Limiting the Liability of Members of certain Joint-Stock 
Conpanies.— 14th August, 1855. 


Whereas it is expedient to enable members of joint-stock companies to 
limit the liability for the debts and engagements of such companies to 
which they are now subject: Be it therefore enacted by the Queen’s most 
Excellent Majesty, by and with the advice and consent of the Lords 
Spiritual and Temporal, and Commons, in this present Parliament assem- 
bled, and by the authority of the same, as follows :— 

I. Any joint-stock company to be formed under the act of the eighth 
year of Her Majesty, chapter one hundred and ten (other than an assu- 
rance company), with a capital to be divided into shares of a nominal 
value not less than ten pounds each, may obtain a certificate of complete 
registration with limited liability upon complying with the conditions fol- 


lowing, in addition to doing all other matters and things now required in 
order to obtain a certificate of complete registration ; that is to.say :—.-. 
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(1.) The promoters shall state on their returns to the office for provi- 
sional registration that such company is proposed to be formed with 
limited liability : 

(2.) The word “Limited” shall be the last word of the name of the 
company : 

(3.) The deed of settlement shall contain a statement to the effect that 
the company is formed with limited liability. 

(4.) The deed of settlement shall be executed by shareholders, not less 
than twenty-five in number, holding shares to the amount in the 
aggregate of at least three fourths of the nominal capital of the com- 
pany, and there shall have been paid up by each of such shareholders, 
on account of his shares, not less than twenty pounds per centum. 

(5.) The payment of the above per-centage shall be acknowledged in or 
indorsed on the deed of settlement, and the fact of the same having 
been bond fide so paid shall be verified by a declaration of the promo- 
ters, or any two of them, made in pursuance of the act made in the 
sixth year of the reign of His late Majesty King William the Fourth, 
chapter sixty-two. 

And upon such conditions being complied with, and such other matters 
and things done, the Registrar of Joint-Stock Companies shall grant a cer- 
tificate of complete registration with limited liability to such company. 

II. Any joint-stock company, except as aforesaid, now or hereafter 
completely registered under the said act of the eighth year of Her 
Majesty, may obtain a certificate of complete registration with limited 
liability, in manner and subject to the condition following ; that is to say :-— 
The directors of such company may, with the consent of at least three- 

fourths in number and value of its shareholders who may be present, 

personally or by proxy, at any general meeting summoned for that 
purpose, make such alteration in the name, nominal value of shares, 
and deed of settlement of the company, as may be necessary for 
enabling it to comply with the conditions hereinbefore mentioned with 
respect to joint-stock companies seeking to obtain certificates of com 

plete registration with limited liability ; and upon compliance with 
such conditions, the registrar, after the affairs of the company shall at 
the expense of the company have been audited by some person ap- 
polaten by the Board of Trade, and on certificate from the said Board 
that the complete solvency thereof has been established on such audit 

to its satisfaction, shall grant to such company, by its new name, a 

certificate of complete registration with limited liability, and there- 

upon all privileges and obligations hereby attached to companies with 
limited liability, their shareholders, directors, and officers, shall attach 
to the company named in such certificate, its shareholders, directors, 
and officers, 
III. Any joint-stock company, except as aforesaid constituted, under any 
private act of Parliament, whereof it shall be proved to the satisfaction of 
the Board of Trade, after the affairs of the company shall, at the expense of 
the company, have been audited by some person appointed by the Board of 
Trade, that the said company is perfectly solvent, and that not less than 
20 per centum of three-fourths of the nominal capital of such company has 
been paid up, may obtain a certificate of complete registration with limited 
liability, in manner and subject to the condition following ; that is to say:— 

The directors of such company may, with the consent of at least three- 
fourths in number and value of its shareholders who may be present, 
personally or by proxy, at any general meeting summoned for that 
purpose, make ich alteration in the name and nominal value of shares 

as may be necessary for-enabling it to comply with the condition in 
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that behalf hereinbefore mentioned, with respect to joint-stock com- 
panies seeking to obtain certificates of complete registration with 
limited liability ; and upon compliance with such condition, the regis- 
trar, on receipt of a certificate of the solvency of the company, and of 
the payment of capital as before mentioned, shall grant to such com- 
pany, by its new name, a certificate of complete registration, with 
limited liability; and thereupon all privileges and obligations hereby 
attached to companies with limited liability, their shareholders, di- 
rectors and officers, shall attach to the company named in such certi- 
ficate, its shareholders, directors and officers. 

IV. Every company that has obtained a certificate of complete registra- 
tion with limited liability, shall paint or affix, and shall keep painted or 
affixed, its name on the outside of every office or place in which the busi- 
ness of the ry! is carried on, in a conspicuous position, in letters easily 
legible, and shall have its name engraven in legible characters on its seal, 
and shall have its name mentioned in legible characters in all notices, 
advertisements, and other official publications of such company, and in all 
bills of exchange, promissory notes, cheques, orders for money, bills of 
parcels, invoices, receipts, letters, and other writings used in the transaction 
of the business of the company. 

V. If such company do not paint or affix, and keep painted or affixed, its 
name, in the manner aforesaid, each of the directors thereof shall be liable 
to a penalty not exceeding five pounds, for not so painting or affixing its 
name, and for every day during which such name is not so kept painted or 
affixed ; and if any director or other officer of the company, or any person 
on its behalf, use any seal, purporting to be a seal of the company, whereon 
its name is not so engraven as aforesaid, or issue or authorise the issue of 
any notice, advertisement, or other official publication of such company, or - 
of any bill of exchange, promissory note, cheque, order for money, bill of 
parcels, invoice, receipt, letter, and other writing used in the transaction of 
the business of the company, wherein its name is not mentioned in the 
manner aforesaid, he shall be liable to a penalty of fifty pounds, and shall 
further be personally liable to the holder of any such bill of exchange, pro- 
missory note, cheque, or order for money, for the amount thereof, unless the 
same shall be duly paid by the company. 

VI. No increase to be made in the nominal capital of any company that 
has obtained a certificate of complete registration with limited liability 
shall be advertised or otherwise treated as part of the capital of such com- 
pany, until it has been registered with the Registrar of Joint-Stock Com- 
panies ; and no such registration shall be made unless a deed is produced 
to the registrar, executed by shareholders holding shares of the nominal 
value of not less than ten pounds to the amount in the aggregate of at least 
three-fourths of the proposed increased capital of the company, nor unless 
it is proved to the registrar, by such acknowledgment and declaration as 
hereinafter mentioned, that upon each of such shares there has been paid 
up by the holder thereof an amount of not less than twenty pounds per 
‘centum ; and if any such increase of capital as aforesaid be advertised or 
otherwise treated as part of the cgital of the company before the same 
has been so registered, every director of such company shall incur a penalty 
of fifty pounds ; and the payment of the above per centage shall be acknow- 
ledged in or indorsed on the deed so produced, and the fact of the same 
having been bond fide so paid, shall be verified by a declaration of the 
directors, or any two of them, made in pursuance of the said act made in 
the sixth year of the reign of His late Majesty King William the Fourth, 
chapter sixty-two. 

; VII, The members of a joint-stock company which has so obtained a 
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certificate of complete registration with limited liability, after such certi- 
ficate is granted, notwithstanding the provisions contained in the said act of 
the eighth year of Her present Majesty, shall not be liable, under any 
judgment, decree, or order which shall be obtained against such company, 
or for any debt or engagement of such company, further or otherwise than 
js hereinafter provided. 

VIII. If any execution, sequestration, or other process in the nature of 
execution, either at law or in equity, shall have been issued against the 
property or effects of the company, and if there cannot be found sufficient 
whereon to levy or enforce such execution, ‘sequestration, or other pro- 
cess, then such execution, sequestration, or other process, may be issued 
against any of the shareholders to the extent of the portions of their 
shares respectively in the capital of the company not then paid up, 
but no shareholder shall be liable to pay in satisfaction of any one or more 
such execution, sequestration, or other process, a greater sum than shall be 
equal to the portion of his shares not paid up: provided always, that no 
such execution shall issue against any shareholder except upon an order of 
the Court, or of a judge of the Court, in which the action, suit, or other 
proceeding shall have been brought or instituted, and such Court or judge 
may order execution to issue accordingly, with the reasonable costs of such 
application, and execution, to be taxed by a master of the said Court; and 
for the purpose of ascertaining the names of the shareholders, and the 
amount of capital remaining to be paid upon their respective shares, it shall 
be lawful for any person entitled to any such execution, at all reasonable 
times, to inspect the register of shareholders without fee. 

IX. If the directors of any such company shall declare and pay any 
dividend when the company is known by them to be insolvent, or any 
dividend the payment of which would to their knowledge render it insol- 
vent, they shall be jointly and severally liable for all the debts of the 
company then existing, and for all that shall be thereafter contracted, so 
long as they shall respectively continue in office; provided that the amount 
for which they shall all be so liable shall not exceed the amount of such 
dividend, and that if any of the directors shall be absent at the time of 
making the dividend, or shall object thereto, and shall file their objec- 
tion in writing with the clerk of the company, they shall be exempted from 
the said liability. 

X. No note or obligation given by any shareholder to the company 
whereof he is a shareholder, whether secured by any pledge or otherwise, 
shall be considered as payment of any money due from him on any share 
held by him, and no loan of money shall be made by ~ | such company 
_to any shareholder therein; and if any such loan shall be made to a 
shareholder, the directors who shall make it, or who shall assent thereto, 
shall be jointly and severally liable to the extent of such loan, and interest 
for all the debts of the company contracted before the repayment of the 
sum so lent. 

. XI. Where any company completely registered under the said act of the 
eighth year of Her present Majesty, or any company constituted under an 
act of Parliament, shall obtain a certificate of — registration wi 
limited liability, the grant of such certificate shall not prejudice or affect 
any right which previously to the grant of such certificate has accrued to 
any creditor or other person against the company in its corporate capacity, 
or against any person then being or having been a member of such com- 
pany, but every such creditor or other person shall be entitled to all such 
remedies against the company in its corporate capacity, and against every 
— then being or having been a member of such company, as he would 

ve been entitled to in case such certificate had not been obtained, 
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XII. .No alteration made by virtue of this act in the name of any com- 
pany shall — or affect any right which previously to such alteration 
ce accrued to such company as against any other company or person, or 
which has accrued to any ae company or person as against such com- 
pany, but every such company as against any other company or person, 
and every other company or person as against such company and the meme 
bers thereof, shall be entitled to all such remedies as they or he would have 
been entitled to if no such alteration had been made; and no such altera- 
tion shall abate or render defective any legal proceeding pending at the time 
when such alteration is made. 

XIII. In the case of any company which has obtained a certificate of 
limited liability, whenever, on taking the yearly accounts of such company, 
or by any report of the auditors thereof, it appears that three-fourths of 
the subscribed capital stock of the company has been lost, or has become 
unavailable in the course of trade, from the insolvency of shareholders, or 
from any other cause, the trading and business of such company shall forth- 
with cease, or shall be carried on for the sole pope of winding up its 
affairs ; and the directors of such company shall forthwith take proper 
steps for the dissolution of such company, and for the winding up of its 
affairs, either by petition to the Court of Chancery, or by the exercise of 
the powers of the deed of settlement, or by such other lawful course as they 
may think most fit. 

XIV. In cases where a certificate of registration with limited liability 
has been obtained, when one auditor only shall have been appointed under 
the thirty-eighth section of the act of the eighth of Victoria, chapter one 
hundred and ten, that single auditor, and when two or more such auditors 
shall have been so appointed, then one of such auditors, shall be subject to 
the approval of the Board of Trade, and such board, in case the auditor 
submitted to them for approval shall for any reason appear unfit or objec- 
tionable, shall appoint another in his place. 

XV. Every pecuniary penalty imposed in pursuance of this act shall be 
deemed a debt due to the Crown, and shall be recoverable accordingly. 

XVI. This act shall, so far as is consistent with the contents and subject 
matter thereof, be taken as part of and construed with the said act of the 
eighth year of Her present Majesty, chapter one hundred and ten, and the 
act of the eleventh year of Her Majesty, chapter seventy-eight, and all 
the a of the said acts, save in so far as they are varied by this act, 
shall apply to persons and companies applying for or obtaining a certificate 
of complete registration with limited liability. 

XVII. The provisions of the act of the eighth year of Her present 
Majesty, chapter one hundred and eleven, and of the Joint-Stock Com- 
panies Winding-up Act, 1848, and of the Joint-Stock Companies Winding- 
up Amendment Act, 1849, shall apply to persons and companies obtaining a 
certificate of complete registration with limited liability, subject only to 
such variations as may be occasioned by the provisions of this act, 

XVIII. This act shall not apply to Scotland. 


XIX. This act may be cited for all purposes as “The Limited Liability 
Act, 1855,” 
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Legal Miscellany. 


WITHINGTON AND OTHERS VU. JOLLIFFE. 


SrraHan, Pavt, anp Co.—Mr. Bovill, Q.C., and Mr. Hawkins, were 
counsel for the plaintiffs; Mr. Bramwell, Q.C., and Mr. G. Denman, were 
for the defendant. 

The plaintiffs in this action were silk and lace mercers in Pall-mall, and 
the defendant was Sir William Jolliffe. The action was brought to recover 
the amount of a cheque for £54, that was given by the defendant upon the 
bank of Strahan, Paul, and Co., under the following circumstances :—It 
appeared that the wife of the defendant had purchased some articles at the 
plaintiff's establishment a short time prior to the 8th of June, and on the 
afternoon of that day Sir William went to the shop and gave a cheque for 
£54 upon his bankers, Messrs. Strahan and Co., in payment of the bill. The 
cheque was paid on the following morning to Messrs. Glyn and Co., and, 
according to their custom with west-end banks, who do not use the clear- 
ing-house, the cheque was not presented on the same day, and, Sunday 
intervening, it was not presented at the banking-house of Strahan and Co. 
until the following day, when the house stopped payment, and the cheque 
was consequently returned to the plaintiffs. The present action was brought 
to recover the amount, the defence being that the cheque had not been pre- 
sented within a reasonable time. 

A clerk in the service of the plaintiffs was called to prove the circum- 
stances under which the cheque was given, and he stated that when Sir 
William Jolliffe wrote it he appeared to be in a hurry, and not to have 
time to wait for a receipt, and that he in consequence told him that he 
should cross the cheque, and he made no objection to his doing so. He said 
that when this occurred it was nearly four o’clock, and it was impossible to 
pay the cheque to their bankers, Glyn and Co., on that day, as they closed 
at four o’clock. 

Mr. Mitchell, one of the cashiers of Glyn and Co., proved the receipt of 
the cheque in question, with others, on Saturday morning, the 9th of June, 
and said that it was presented in due course on Monday morning, the 11th. 
At that time the rsa of Strahan and Co. had stopped payment. 

Mr. Bramwell submitted, that, upon this evidence, there was nothing to 
go to the jury, and that the plaintiffs were not entitled to recover, on 
account of their not having presented the cheque within a reasonable time 
for payment after they had received it. He referred to the case of “ Alex- 
ander v. Maire,” in which it was distinctly laid down, that a cheque ought 
not, under ordinary circumstances, to be presented for payment later than 
the da following its receipt; and he said that if that course had been 
taken by the plaintiffs, they would have got their money, as it was noto- 
rious that the bank of Strahan and Co. honoured all the cheques that were 
presented on the Saturday. With regard to the crossing of the cheque, and 
the custom among bankers consequent upon that operation, he submitted 
that the defendant was no party to the proceeding, and that he was in no 
wise responsible for the effect of it. 

Mr. Bovill argued that what was a reasonable time for the presentation of 
a cheque could only be gathered from all the circumstances connected with 
the transaction, and that no unreasonable or unnecessary delay had taken 
place in the presentation of the cheque. He also urged that there ought, at 
all events, to have been some direct evidence that the bank of Strahan and 
Co. did really pay cheques presented on the Saturday, if any reliance was to 
be placed upon that fact. 
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Mr. Justice Cresswell said that, as it appeared to him that the question 
was one purely of law, he should not take the opinion of the jury upon it, 
but should direct them to find a verdict for the defendant upon his present 
view of the case, which was that the plaintiff could not recover. 

Leave was, however, given, to move for a verdict to be entered for the 
plaintiff, if the Court above, upon considering all the facts, should be of 
opinion that the evidence established his right to recover in the present 
action. 
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LONDON AND COUNTY JOINT-STOCK BANK. 


No. 21, Lombard-street, 2nd August, 1855. 
Sir,—I have the pleasure to inform you that the directors have declared 
a dividend for the past half-year, on the capital stock of the company, at 
the rate of 10 per cent. per annum (free from income tax), payable at the 
head office, or at any of the company’s branch banks, on and after 
Monday, the 13th instant. 
I beg to forward a statement of the affairs of the bank for the half-year 
ending 30th June, 1855, and remain, 
Yours, &e., 
Henry Lvuarp, General Manager. 


Balance-sheet of the London and County Banking Company, 
30th June, 1855. 

Dr.—To Capital oes eee ose on ace +» £466,332 10 0 
Reserve fund per aes penn oss one «-» 103,719 14 4 
Customers’ balances, &c. ... pa ae — ---» 4,012,223 14 10 
Net profit for the half-year, after payment of £26,524 

6s. 11d. for interest to customers ‘ee nae -- 384,894 9 7 





£4,617,170 8 9 


Cr.—By cash in hand and at call, Government and other 
@ securities, discounted bills, &. — - -.-£4,587,830 7 5 
Bank premises, freehold and leasehold, trade fixtures, 
wan 29,340 1 4 


c, eee eee eee see eee see 


£4,617,170 8 9 





Profit and Loss Account, 


Dr.—To half-year’s dividend at 10 per cent. per annum .., £21,201 8 5 
Balance carried to profit and loss, new account .., eos - 18,6038 1 2 


£34,894 9 7 





| 


Cr.—By net profit for the half-year oon wal o-. £34,894 9 7 


We, the undersigned, have examined the foregoing balance-sheet, and 
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compared the items it comprises with the several books and vouchers re- 
lating thereto, and have found the same to be correct. 
(Signed) Henry OVERTON, 
Joun Wricut, 


} Auditors. 
London and County Bank, July 26th, 1855. 





MELBOURNE, SYDNEY, AND ADELAIDE CHARTERED BANK. 


Art a meeting of the Melbourne, Sydney, and Adelaide Chartered Banking 
Company, held on the 24th of July, Mr. M‘Gregor, M.P., in the chair, it 
was resolved to appoint a committee of investigation, previously to con- 
sidering the future course to be pursued. It appears that, although the 
undertaking has been in existence more than three years, having originally 
been started as the Australian Banking and Gold Importing Company, this 
is the first regular meeting that has taken place. On a subscribed capital 
of £9,843, an expenditure (including pending claims) to the amount of 
£13,000 has been incurred, the outstanding liabilities being about £4,000. 
Some contingent assets exist, but, although nominally valued at £2,000, it 
is questioned whether they will realise that amount. As affairs at present 
stand, it is estimated that, if it be determined to wind up, a call of 7s. 6d. 
per share will be requisite. A long discussion arose in connection with the 

osition of parties who have purchased the scrip of the original company, 
ut who repudiate the proceedings of the directors under the amended title. 
It is also considered that a transaction involving a temporary advance from 
the bankers of £20,000, which, it is stated, formed the basis of an announcé- 
ment in the prospectus, that half the amount of — had been paid up, 
must be inquired into, since some of the shareholders allege that on the 
faith of it they entered into the company. The measures adopted for ob- 
taining a local act in Sydney, the preliminary consent of the South Austra- 
lian Government, and the refusal of the Royal assent to the colonial 
charter, were the points referred to by the directors as showing the nature 
of their exertions, which they say they have continued to the latest moment 
for the benefit of the shareholders, 





HALIFAX COMMERCIAL BANKING COMPANY. 


THE nineteenth annual general meeting of the proprietors of this bank 
was held on the 27th of July, Mr. Rawdon Briggs in the chair, when the 
following report was unanimously adopted :— 

“As usual at the close of each financial year, the directors of the bank 
have requested the attendance of the shareholders, to receive their yearly 
report, and for the transaction of other general and such special business as 
has been duly notified. Notwithstanding the comparative depression of 
some branches of the trade of this district during a portion of the year, and 
the altered condition of the money market within the last quarter, and 
although some loss has been sustained in consequence of failures, and depre- 
ciation of a security which twelve months ago was considered ample, yet 
the result of the year’s operations is highly satisfactory. Thirty-five shares 
having been cancelled since the last annual meeting, the shareholders’ 
capital is now £62,150, and the net earnings have amounted to £9,885 
10s. 4d. From this a sum of £175 has been taken, to discharge the pre- 
mium allowed upon cancelled stock, and £1,000 has been transferred to the 
bad debt fund, The remainder (£8,710 10s, 4d.) is the clear balance of 
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rofit now placed at your disposal. During the last year, the bad debt fund 
Kes received also an unexpected addition of £837 17s. 9d., of which your 
directors are bound to make special and honourable mention. This amount | 
had been entered some years ago, as the ultimate loss sustained by the 
bank through the failure of a firm here, the senior partner in which has 
lately realised from his private assets a sum considerably exceeding the 
estimate upon which the settlement with their creditors had been effected. 
He has now, therefore, though wholly released from further liability, gra- 
tuitously and most honourably discharged, not merely what might be con- 
sidered his individual proportion, but the whole of the balance left unpaid 
‘by his late firm. Of the profit now disposable, it is recommended that 
£6,215 be appropriated to a dividend of 10 per cent., clear of income tax ; 
that £1,700 be added to the reserved surplus fund (which will then amount 
to £10,000); and that the residue, £795 15s. 4d., be transferred to the 
contingent account, as provision for income tax and incidental expenses. 
Any proprietors who may be entitled to a return of their proportion of the tax 

aid by the company, will receive the requisite certificate on application at the 

ank. ‘Your directors are not unmindful that the period is at hand when it 
will be competent for the Legislature to introduce changes which may mate- 
rially affect the banking interest generally. For gold being now, and likely to 
continue, a regular colonial production, constantly imported as merchandise, 
in addition to occasional large supplies from other new sources—yet still 
governing, as heretofore, the issues of the Bank of England, without refer- 
ence to the ordinary requirements and fluctuations of trade—it would seem 
‘only probable that the question of the propriety of continuing the bank 
charter on its present footing will gradually force itself upon public atten- 
‘tion. The Government may, therefore, ere long, find it expedient to pro- 
ae that the House of Commons shall exercise the power vested in them 

y the 27th clause of the charter, in which case it is hardly to be expected 
that country banks of issue will escape interference. But, whatever 
changes may result, the note circulation of this company, as limited by law, 
being comparatively insignificant in amount, its interests as a bank of issue 
will not be greatly affected. And it is to be hoped that, eventually, both 
the issues and the circulation of the Bank of England may be based upon 

rinciples more really practicable, and better calculated to mect the vary- 
ing requirements of the country—thus preventing undue fluctuations in the 
relative value of money—than are those contained in the provisions of its 
present charter. In the meantime the various branches of this increasingly 
important subject will receive the continued attention of your directors.” 

The dividend of £1 per share and the report having been, as usual, 

adopted, it was resolved, in special meeting, to acknowledge the faithful 
services of Mr. Hardcastle, on his approaching retirement from the active 
duties of the establishment, to allow him annually the sum of £200 out of 
the fund for contingencies. 





UNION BANK OF AUSTRALIA, 


‘Tue annual meeting of proprietors in this company was held at its offices, 
38, Old Broad-street, on the 23rd of July, for the purpose of receiving 
the report of the directors, and transacting the ordinary business, Mr. 
J. J. Cummins presiding. 
The report submitted was as follows :— 

““ The accounts now presented of the bank’s transactions during the past year 
afford evidence that the principle of restriction, which the directors nearly 
two years since deliberately determined to adopt, has been prudently and 
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judiciously carried out by the inspector and managers. It is at the same 
time very satisfactory to the directors to know, that while the bank has 
abstained from competing for new and, as they believe, hazardous business, 
the convenience of all its well-established and respectable customers has 
been fully and liberally met ; and it is equally gratifying to them to be 
able now to report that, amongst the colonial failures which have taken 
lace during the past year, those transacting business with the bank have 
een very few indeed. Of the large amount reported at the general meeting 
in January last to have been set apart, as a protection against future losses, 
only a small sum, say £6,185 2s. 3d., has been required to be written off as 
bad. ; and the estimate of loss upon doubtful assets remaining open at 31st 
December last, if proved to be ultimately bad, would still leave the greater 
part of that reserve unexhausted in the hands of the bank. The advices 
received since the close of the year now reported on are, on the whole, very 
encouraging, both as to the improving state of business generally, the 
progress of agricultural and other interests, and the future productiveness 
of the gold fields ; and the directors do not hesitate to state their conviction, 
that, notwithstanding any temporary checks which overstocked markets 
may at times produce, the Australian colonies are steadily and rapidly 
advancing in wealth and importance. Messrs. Robert Carter and Thomas 
Young retire from the direction by rotation, in accordance with the 
provisions of the deed, and now offer themselves for re-election. No 
changes in the bank’s establishment requiring notice have taken place 
during the past year, and no new branches have been opened. The 
directors proceed to submit the statement of accounts, presenting an 
amount of profit for the year now reported on, of £238,459 8s. 2d., out of 
which £123,000 was men at Christmas, and £49 8s. 8d. carried to the rest 
of undivided profit, leaving £115,409 19s. 6d. I pee on the half-year. The 
directors have determined to apply the sum of £123,000, as interest, at the 
rate of fifteen per cent. (equal to thirty per cent. per annum), on the amount 
paid up in respect of each share in the capital of the company. This will 
effect a reduction of £7,540 11s. 10d. from the undivided balance remaining 
in the hands of the bank, as rest, after eae of the last Midsummer 
dividend. The directors are induced to do this, in consequence of the large 
amount put by for future bad debts out of the profits of the year now 
reported on. They think it right also to state, that the profits of the year 
have been diminished by the unusually large deduction of £12,888 14s. 8d. 
for income-tax. The dividend will be payable in London, free of income 
tax, on Tuesday, the 7th of August; and in the colonies, with the addition 
of income tax, as soon as the inspector shall fix after receipt of advices.” 
The report concluded with the following statement of liabilities and 
assets, at the branches on the 3lst December, 1854, and at the London 
office on 30th June, 1855 :— 


LIABILITIES, 

Circulation soo tent eee ee = wee £527,367 0 0 
Deposits wee eee eee es eos eee e- 3,093,346 12 0 
Bills payable and other liabilities wee ee = wees 322,764 10 0 
Balance of undivided profit eee eee wee 131,295 19 5 


Reserve fund  .... «1 ... £200,000 
Paid-up capital ...0 se wee 820,000 


0 
0 


oo 


1,020,000 0 


So 





£5,094,774 1 & 
————— 
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ASSETS, 


Specie on hand and cash balances £1,330,764 16 2 
Bullion ... _— se — wo» 32,206 4 3 


—_———————_ 1,362,971 0 5& 

Bank premises and other property ws ove 40,820 14 0 
Bills receivable, Government stock, and other securities 3,490,982 7 0 
Investment of reserve fund (3 per Cents.) ove +» 200,000 0 0 
£5,094,774 1 4 





Statement of Profits. 


Balance of undivided profit at June, 1854 _ .. £147,036 11 3 
To which are now to be added the profits of the past year, 
ending at the branches 3lst December, 1854, and at 
the London office 30th June, 1855, viz. :-— 
For half-year as reported in January, 
1855 an ~_— ia eos ---£123,049 8 8 
Ditto, now reported pe ‘ice «. 115,409 19 6 
—_—_—__—_— 238,459 8 2 


£385,495 19 § 
Deduct amount of interest paid at Mid- 

summer, 1854 ... ie nia --» £131,200 
Ditto at Christmas, 1854 vee +«- 123,000 


oo 
oo 


254,200 0 0 
Balance of undivided profit at this date ... oe «» £131,295 19 5. 


Reserve Fund. : 
As reported at June, 1854... eae sais — +» £200,000 0 0 








The Chairman, in remarking upon the report, explained the reasons 
which had induced the directors to adopt a resolution for breaking into the 
rest, in order to enable them to recommend the same rate of dividend as 
had been declared for the previous six months. The real amount of the 

rofit last year was much larger than the amount divided during the year, 
-because they had thought it right to make a large deduction in consequence 
of the commercial state of the colonies ; but they had since found that they 
‘did not require so large a sum to meet probable bad debts, and the greater 

art of the reserve fund was still at their disposal, and so they had resolved 
to draw from it a sum equal to the excess of income tax, the growth of 
which would probably surprise proprietors. In 1851 they had paid under 
that head £2,125; in 1851-2, £2,432; in 1852-3, £5,660; and in the 
year 1853-4, £12,882; and to meet the last amount the directors had re- 
solved to draw from the reserve £7,540, for the nominal benefit of the pro- 
prietors, as by so doing they would be enabled to declare the former dividend 
of 15 per cent. for the half year. Their accounts from Australia came 
down to the 19th of April, and were very favourable to the prospects of the 
bank. He did not himself look with any apprehension to the quantities 
of goods which had been thrown upon the markets there, the résult of 
which was that the colonists had got articles cheaper ; and though specu- 
Jators had been injured, the permanent trade of the colony had not sethned. 
4Hear, hear.) .And then, not only in Australia, but also in Van Diemen’s 
Land, and to a great extent in New Zealand, the state of agriculture led 
the directors to believe that there was before those colonies a steady pros- 
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pect of advancement. (Hear, hear.) The profits of the bank must of. 
course be governed in a great measure by those of other establishments ; 
but he believed that banking, prudently conducted, was yet open to a very 
large degree of success. Their own aim would be to encourage competi- 
tion only so far as might be for the good of their customers, as their first 
duty was to protect the interests of their proprietors. (Hear.) 

The Chairman having replied to one or two unimportant questions, 

Mr. Silver moved the adoption of the report. 

. The motion having been seconded, was agreed to nem. con., and the re- 
tiring directors, Messrs. Robert Carter and T. Young, were re-elected 
without opposition. 

A vote of thanks to the chairman and directors having been adopted 
upon the motion of Mr. Cooper, 

~ The Chairman returned thanks, repeating his assurance that the step 
taken in touching the reserve fund was in conformity with the interests of 
the proprietary, and said that, so far from touching the rest in an unjusti- 
fiable manner, the caution of the directors would be rather on the other side. 
Each year should tell its own tale fairly and candidly to the proprietors, 

The proceedings then ended. 





LIVERPOOL BOROUGH BANK. 


THE nineteenth annual general meeting of this bank was held at Liverpool, 
on the 31st July, Mr. W. Rathbone in the chair, when the following re- 
port was adopted :— ‘ 

In conformity with the deed of settlement, the directors submit to the 
proprietors the following statement of their affairs :— 
According to the last report, the paid-up capital of the 

bank was £750,000, and the reserve fun are ... £105,420 8 5 
Since that date, a call of £1 per share upon the new shares 

has been paid, making the capital at the present time, 

£800,000. 
The net profits of the past year, after pay- 

ment of all expenses of management, 

and making a full allowance for all bad 
‘ and doubtful debts, which the directors 

regret to state have been very heavy, 

amount to ooo ove eee «-- £26,209 13 10 
Less the income tax paid by the bank... 2,865 9 0 

—————-___ 23,344 4 10 


£128,764 13 3 
From this amount, two half-yearly dividends have been 


- paid, at the rate of 7 per cent. upon the paid-up capi- 
tal, together “<< at rene ane ae “< 54,250 0 0 


Leaving the reserve fund on the 30th ult. ... eee «» £74,514 13 3 


In submitting the foregoing statement of the working of the bank for 
the past year, the directors have the satisfaction of assuring the proprietors 
that, notwithstanding the heavy losses sustained during this period, the 
present sound position and the future prospects of the bank justified the 
maintenance of the dividend at 7 Bat cent., and they have therefore, as 
authorised by the 98th clause of the deed of settlement, appropriated a 
portion of the reserve fund for that purpose. The banking-house is now 
nearly completed, and, in future, the annual meetings of the shareholders 
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will be held on their own premises ; the directors hope to be in possession 
of them by the month of September. They will then have commo- 
dious offices for the conduct of the business, the want of which has long 
been seriously felt. The cost of the building, with the necessary fittings, 
will be a little over £6,000. 





ROYAL BRITISH BANK 


Tue half-yearly general meeting of the proprietors of this bank was held 
at the bank’s house, in the Strand, on the 3rd of August, Mr. Edward 
Esdaile, the chairman of the court of directors, presiding. 

Mr. H. Innes Cameron, general managor, read the following report :— 

“The supplemental charter in favour of the bank, which the directors 
stated in their last report as being then about to pass the Great Seal, was 
soon afterwards completed. The relative deed has since been subscribed 
for £100,000 additional stock, and one-half of this sum having been paid 
up, and the requisite certificates issued, the increased capital has been duly 
notified in the Gazette. The directors have also the satisfaction to state 
that they have allotted to respectable applicants another thousand shares, 
representing an additional £100,000; and that of the moiety of this sum, 
which the law requires shall be paid up before the issue of the correspond- 
ing share certificates, and which is receivable by instalments, £33,129 10s. 
has been already paid by the allottees. When all have been paid in full, 
this second addition to the capital—trebling its original amount, and com- 
pleting a subscription of £300,000—will be duly published. Meanwhile, 
such of the allottees as have paid, or shall pay, £50 per share, and sub- 
scribe the deed, will receive their certificates, and interests on their pay- 
ments at the same rate as the dividend payable to shareholders; the rate 
allowed on instalments short of payment of the £50 per share being one 
per cent. less, Hitherto the number of the bank’s shares having been 
comparatively few, occasioned no doubt by the largeness of their amount 
singly, and of the proportion required by law to be paid up, the transactions 
in them have been infrequent, and they have but rarely on found on the 
market; but as their number has now been increased, the directors will 
take the necessary steps to have them quoted in the Stock Exchange lists, 
The customers of the bank, and their operations, have continued steadily 
to increase. More than a thousand new accounts have been opened 
during the past year, and the number now in operation is consider- 
ably above 6,000. At the time the bank was being formed, the di- 
rectors had much difficulty in obtaining any premises in a suitable 
place adapted to their wants, and they were very glad when they 
secured, and at a moderate rent, their present chief office. But 
for a considerable time back the accommodation it affords has been 
much too limited ; and the business of the bank has been thereby seriously 
impeded. The convictions of the directors themselves, that a change to 
larger, more commodious, and better situated premises was necessary, were 
strengthened, not only by the complaints of customers, but by the expressed 
opinions of proprietors. The directors are, however, now happy to say that 
they have at length secured premises which, in commodiousness, situation, 
and appearance, are all that can be desired, and on terms which they con- 
sider to be very advantageous to the bank. These premises are the whole 
of the front building, and the greater portion of the two side wings, and 
of the interior quadrangle of the South Sea House, in Threadneedle-street, 
the back portion of the building being taken at the same time by another 
bank. The house is one not only familiar to the whole business community 
of London, and standing in one of the greatest thoroughfares in the City, 
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but some of its apartments have at different times been occupied by several 
of the oldest and most respectable of our banking establishments, while 
others continue in the possession of the Government and of various well 
known public companies. The portion of these premises which the directors 
have taken comprehends about two-thirds of the whole, including the 
entire front in Threadneedle-street ; and the bank has the option of a 
tenancy at a — rent for 21 years, or the purchase within three years 
of the freehold, at a price now agreed on. They hope this arrangement 
will be a ag | to the proprietors, inasmuch as the acquisition of the 
property is in itself an excellent investment, and combines every banking 
desideratum, with a moderate annual charge. The directors expect that the 
necessary alterations to enable them to remove their chief office to Thread- 
needle-street will be completed within three months from this time. The 
directors have great satisfaction in stating that the progress of the junior 
branches established this and last year has completely justified the outlay 
on their formation. The dividend declared by the directors for the past 
half-year is at the rate of 6 per cent. per annum, free of income tax, which, 
with interest at the same rate on all deposits of £50 per share of the last 


issue, will be payable at the head office of the bank, on and after Monday, 
the 20th instant.” 


Abstract Balance for the Eleventh Half-year. 


Dr. LIABILITIES. : 
To subscribed capital £200,000, one-half paid up... £100,000 0 0 
Amount due by the bank for deposits 

on new shares... ca wal £30,729 10 90 
Deposits for fixed periods, and float- 
ing balances on drawing ac- 
counts, &. coe eee eee 951,653 3 10 
——————_ 982,382 13 10 


Amount due on promissory notes, &c. see eee 17,078 13 5 


Reserved fund, as at Feb. 2, 1855, 


a year --- £12,591 19 8 
Dividends thereon ... oe ove 203 0 2 
12,794 19 10 


Unappropriated balance at ditto ... 2,413 19 0 
Gross balance for the half-year 
ended June 30, 1855, after making 
rovision for bad debts, and for 
interest (£12,844 8s. 11d.) paid 
and due on deposits, promissory 
notes, and balances joe eke 15,316 9 8 
—_—_—_——_ 30,525 8 6 





£1,129,986 15 9 
———— 
Cr. ASSETS, 
By loans on converible securities for short periods, 

advances on cash credit accounts, bills discounted, 

&e., coe coe coe eos eee eee .. £898,713 14 11 
Balance of preliminary expenses eee seen 15,389 4 2 
Property of the bank in buildings and furniture 20,948 6 11 
Investments in Government stocks, and cash in bank 194,935 9 9 





. ’ “ £1,129,986 15 9 
Sac 


Cee ne ee ee 
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Dr. ° Profit and Loss Account. 
To expenditure of the bank for the half-year ended 
June 30, 1855 ... ae oan aa eae Ane £9,931 18 5 
Amount voted to directors at annual meeting, February 
2, 1855 ... — a oon ron “en pe 2,000 0 0 
Amount set apart for liquidation of preliminary ex- 
penses, &c. oii aii en nee ies cae 636 7 8 
Dividend (free of income tax) for half-year ended June 
30, 1855, at 6 per cent. per annum ..,. ‘te ie 3,000 0 0 
Reserved fund, as at February 2, 
1855, as per balance-sheet -- £12,591 19 8 
- Dividends thereon ... a . 203 0 2 
Set apart, to be added to reserved 
fund, as at June 30, 1855 = 1,000 0 0 
. Reserved fund, as at June 30, 1855 13,794 19 10 
Unappropriated balance carried to 
new account ‘io eee po 1,162 2 7 
a 14,957 2 5 
£30,525 8 6 





Cr. 
_By gross balance and reserved fund, as above 
brought down ... oa es sie po -. £30,525 8 6 
Reserved fund and unappropriated balance, as — =. 
brought down ... ie jos ae <a “in £14,957 2-5 








The report and accounts were deemed satisfactory, and the directors 
were urged by numerous shareholders to persevere in the course which had 
rendered the establishment so largely useful to the mercantile and trading 
community of every class, and so safe and progressively profitable to the 
proprietors. 

A Shareholder congratulated the proprietors upon the readiness the 
directors had shown in meeting their wishes on the subject of procuring 
more convenient and suitable premises for the chief office. No arrange- 
ment could be more advantageous than the one gone into relative to the 
South Sea House. 

Mr. Cameron, with the view of marking the progressive extension of the 
bank’s business, mentioned that during the half-year ending December, 
1854, the transactions were 320,958 in number, representing a value of 
£18,605,966. For the half-year ending June, 1855, the number had 
increased to 532,544, representing a value of £20,604,577. i 

Lieutenant-General Aitchison, in seconding a vote of thanks, moved by 
Mr. George Knight, to the Court of Directors, expressed the satisfaction he 
felt at the extensive benefit the bank had conferred upon a class of traders 
who were not, previously to its institution, in the habit of keeping a 
banker’s account. Many tradesmen, who had risen to comparative wealth, 
were ready to admit that they owed a good deal of their success to keeping 
such an account. Increased employment to labour had followed as a 
necessary consequence. 
~ The Chairman returned thanks, assuring the proprietors that the directors 
would make every effort to develop the peculiar features of the bank, being 
confident that, in doing so, public as well as individual benefit would be 
the certain result, 
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THE GREAT CITY FRAUDS. 


Ar the Central Criminal Court, on Thursday, July 23rd, Daniel Mitchell 
Davidson, aged 41, and Cosmo William Gordon, 34, both described as 
merchants, were placed at the bar, before Mr. Justice Erle, to plead to 
several indictments, charging them with obtaining various large sums of 
money by false pretences; and Joseph Windle Cole, also described as a 
merchant, who is already under a sentence of penal servitude upon a 
conviction arising out of some of the transactions in which the prisoners 
Gordon and Davidson are involved, was also placed at the bar. There 
were four or five indictments against the two first-named prisoners, the 
amounts mentioned as having been obtained by them being stated as 
£4,100, £2,400, £4,900, £7,000, and £17,000. They were also charged, 
under the Bankrupt Act, with felony, in not having surrendered to be 
examined at the Bankruptcy Court on the day fixed for that purpose by the 
Commissioner. There was likewise another indictment, on which the 
prisoners Davidson and Gordon were charged jointly with Cole with con- 
spiracy to obtain money by false pretences. The prisoners pleaded ** Not 
guilty ” to the whole of the charges. Mr. Ballantine and Mr. Poland con- 
ducted the prosecution; Mr. M. Chambers, Q.C., Mr. Clarkson, and Mr. Parry, 
were for Gordon; and Mr. Sergeant Byles and Mr. Bodkin appeared for 
Davidson. Mr. Edwin James, Q.C., and Mr. Vallings, were retained to watch 
the case on behalf of Messrs. Overend, Gurney, and Co. It was arranged 
that the case first taken should be that of the charge against the prisoner 
Gordon, of not having, after he was adjudged a bankrupt, surrendered to 
be examined upon the day fixed by the Commissioner of Bankruptcy for 
his doing so, which, by the Bankruptcy Act, is made a felony, and renders 
the person convicted of the offence liable to be transported for life. The 
facts of this case have very recently been fully reported in our pages. 
Suffice it to say on the present occasion, that the charge was fully made 
out, and the jury, without hesitation, returned a verdict of “Guilty.” Mr. 
Chambers took several technical objections to the evidence, chiefly relating 
to certain alleged imformalities in the bankruptcy proceedings ; but his 
lordship pele. 2 them, observing, at the same time, that he should reserve 
them with a view of being submitted to the Court of Appeal. Mr. Ballan- 
tine then said there was a charge against the prisoner’s partner Davidson, 
on which the evidence would be precisely the same, and the same objec- 
tions would no doubt be taken as those that were reserved for considera- 
tion in the present case. It therefore appeared to him that it would 
be a useless waste of time to go into that indictment, and that it would 
be better that it should stand over until the legal charges were conse- 
quently postponed. Serjeant Byles said that, on the part of his client, 
he saw no objection to this course; and all the other points were con- 
sequently postponed. 


Communications, 
To the Editor of the Bankers’ Magazine. 








PUBLICATION AND AUDIT OF BANK ACCOUNTS. 


S1r,—Nothing could be more opportune, fair, and just, than your remarks 
this month, upon the several and relative positions of private and joint- 
stock banks, and the extent to which public attention has been directed to 
the peculiar features of both institutions, by a recent sad event. 


VOL. XV. 44 
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So many interests—even the welfare of the nation—are involved in 
banking operations, it is very desirable that both private and joint-stock 
banks should do all that is required of them by the times. 

Public confidence has been shaken ; it can and must be restored, and it 
is quite evident the sooner this is accomplished the better, both for the 
interests of the public and the banker. For private banks, nothing could 
be so desirable as the publication of half-yearly accounts of their capital, 
such accounts being verified by a disinterested and professional accountant. 
As an illustration of the advantages of such a plan, I may mention a cir- 
cumstance which very recently came under my notice. I had occasion to 
make inquiries about the means and standing of a house in this locality, 
when I was told by the junior partner that any one could always obtain a 
pretty correct knowledge of their position by going to a certain accountant 
here, to whom they submitted their books and balance-sheet every half- 
year, for examination and verification. He remarked, “‘ We find this plan 
works well; it is a check upon our book-keepers, and assures us that the 
several debit and credit entries made during each half-year are true and 
just, as affecting all parties,” meaning each partner and the creditors of 
the firm. 

With regard to joint-stock banks, the London ones seem, from the very 
first period of their existence, to have pursued a course calculated as surely 
to perpetuate their present high character in public estimation, as it ever 
has been, and will be, conducive to the interests of their proprietors ; but 
it is to be regretted that the joint-stock banks in the provinces—many of 
them equal in standing to those in the metropolis—do not publish more 
detailed accounts than they do, many of them furnishing but mere profit 
and loss accounts, which can be of no value to any one but their respective 
proprietors. 

My object in directing particular attention to this last fact is, that should 
the forthcoming half-yearly accounts of the country joint-stock banks not 
be after the model of their London contemporaries, a few able and friendly 
remarks from you may lead them to amend their ways. 


I am, sir, your most obedient servant, 
Ireland, 3rd August, 1855. 





REMUNERATION TO DIRECTORS. 


Sir,—In your number for this month you give the maximum and minimum 
salaries of general managers of joint-stock banking companies. I shall 
feel obliged by your informing me of the usual scale of remuneration for 
general and local directors. 


Your most obedient servant, 
17th August, 1855. L. 8. D. 


[This question cannot well be answered, there being no settled practice 
with regard to these allowances.—Ed. B. M.] 





BANK OF ENGLAND.—EVIDENCE OF DEATH. 


In answer to a question put by an old banker on this topic, Mr. A. 
Madders, of Norwich, writes :— 

“In the case of a stockholder having gone abroad, and nothing can be 
ascertained about his existence or death—in a sole account, it will be 
necessary to inquire diligently, by advertisement and otherwise, for any 
legal representative or next-of-kin of the deceased, or supposed deceased ; 
and the next-of-kin must apply to the Bank of England, stating the exact 
particulars of the stock and description of the holder, when he went 
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abroad, his age, &c., and demanding to administer to his effects ; the Bank 
will then state what proof they will require. In a joint account, if no 
positive proof of death of a co-trustee can be given, application must be 
made to the Court of Chancery, under ‘The Trustees Acts,’ to enable the 
supposed survivor to deal with the funds.” 





LIMITED LIABILITY BANKS. 
S1r.— Will you kindly inform me, in your next number, whether joint- 
stock banks can be legally established under the Limited Liability Bill ? 
I remain, yours, obediently, 
Derby, 20th Aug., 1855. A BanKErR’s CLERK. 
{Joint-stock banks cannot be established under the Limited Liability 
Act.] 


— 
Ss 


Potes of the Month. 





Loss sy Forcep Accerrances.—A statement has been circulated that Messrs. 
Lubbock and Co. have sustained large losses from discounting some forged 
acceptances. The whole extent of the affair is £658. The bills in question 
were discounted for a person who opened a drawing account with them about 
two years back, under the name of Marcellino de Allo. On that occasion, he 
deposited £1,000, and subsequently he applied, on about half-a-dozen occasions, 
for the discount of excellent paper of smali amount. Within the last few months 
he has availed himself of the credit thus established to negotiate two spurious 
bills for an aggregate of £864, as a set-off against which there is a balance of 
£206 on his drawing account, apart from anything that may be recovered in case 
of his capture. 





Tue Lonrep Liasimiry Act.—The Limited Liability Act has already inspired 
activity amongst the promoters of joint-stock undertakings. Curiously enough, 
the wholesale drapery trade have been the first to avail themselves of the facili- 
ties of the new law. Two associations have been advertised. which propose to 
take up the branches of business connected with this department, and the most 
important has obtained the connection of the late firm of Rogers, Lowry, and 
Co. With judicious management, there is a fair prospect of both these establish- 
ments succeeding, but a great deal will depend upon an early organisation. Al- 
though the rate of return promised to the proprietors is high, it may be realised, 
if vigilance and economy are exercised, but it will, nevertheless, require great 
perseverance to carry these principles out. It is stated that numerous other 
companies for inaugurating various descriptions of enterprise are about being 
formed, to test the practicability of the act, and that there is every expectation 
of a large number finding encouragement. Several of the old companies pro- 
pose bringing their affairs under the operations of this protective measure. 





_ Drcnrat Cormace.—It appears that the commission to inquire into the ques- 
tion of decimal coinage is to consist of Lord Monteagle, Mr. Hubbard, late 
Governor of the Bank of England, and Lord Overstone. 





Smements or Srecre.—According to a statement just issued by Mr. James 
Low, the shipments of specie from England to India, China, Egypt, and Malta, 
for the half-year just ended, have been £2,514,006, of which £396,847 consisted 
of gold, and £2,117,159 of silver. As compared with the corresponding half of 
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1854, this shows an increase of £140,992, although the total export was then 
unusnally large. The proportion of gold, however, is smaller in the present 
return. ‘The sum included in the aggregate total as having been sent to China 
this half-year is £833,466, of which all but £149,524 was silver. In the first six 
months of 1854, the total sent to China was £1,289,548. The recent augmenta- 
tion in the shipments to the East has, therefore, been caused exclusively by the 
Indian demand. 





Fartures at Birwincnam.—With regard to the prospects of the creditors of 
the various speculative firms now broken up, it is stated that Mr. Jeffries hopes 
to pay 5s. in the pound by secured instalments at six and twelve months; that 
Mr. Thomas Spencer has arranged a composition of 2s. 6d. in the pound on 
liabilities exceeding £120,000; that Mr. Haywood offers 10s. in the pound on 
liabilities for £71,000, in instalments; and that Messrs. Hickmar propose to 
pay a like amount, also in instalments. 





Home Accounts or THE East I[np1a Company.—The total receipts of the home 
treasury of the East India Company, from the Ist of May, 1854, to the 30th of 
April, 1855, amounted to the sum of £10,117,786, and the total disbursements to 
£5,350,203 leaving a balance in favour of £4,767,582. The total receipts of the 
home treasury for the ensuing financial year, 1855-56, are estimated at 
£9.637,112, including the cash balance of the old account, and the total disburse- 
ments at £7,490,648. The total debts of the company in England amounted on 
the Ist of May, 1855, to £8,570,854, and the assets to £7,131,938, leaving an ex- 
cess of debts to the amount of 1,438,916. The total number of the company’s 
establishments in England, on the ist of May last, amounted to 524, and the 
salaries and allowances thereof to £123,145. The amount of new or increased 
salaries created in 1854-55 is £1,349, and that of pensions, £1,928. The amount 
of allowances, remunerations, and superannuations granted to officers and ser- © 
vants of the company, in the same period, was £1,403. The amount granted to 
the widows’ fund in the home establishment, to make up the deficiency in 
the income of those funds for the year ending the 30th of April; 1854, was 
£10,094, 














BANK MOVEMENTS, 


Tue City Bank and the Bank of London have both commenced active operations, 
and with every prospect of success. 





It has been arranged that the Royal British Bank shall be admitted to the 
Bankers’ Clearing-house. 





_ The Southwark branch of the London and Westminster Bank will be admitted 
into the Clearing-house on the same footing as a separate independent bank. 








MONTHLY CHRONOLOGY. 


August 2.—The Chancellor of the Exchequer propounded his supplementary 
Budget in the House of Commons. 

7.— Intelligence received of the further bombardment of Taganrog by the Allied 
fleets, and also that Berdiansk was bombarded on the 23rd J 9 

14.—The Parliamentary session closed, the usual Royal speech being read by 
commission. 

News arrived of the successful bombardment of Sweaborg by the Allied fleets. 

15.—Messrs. J. Walker and Co., manufacturers and women be Ay of Leeds, being 
unable to meet their engagements, call a meeting of their creditors, “5 
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17.—Intelligence arrived of a great battle having been fought on the Tchernaya 
on the 15th, in which the Russians were defeated with very great loss. 

18.—Her Majesty Queen Victoria arrived in Paris, on a visit to the Emperor 
of the French. 

20.—Intimation received of the bombardment of Riga on the 10th, by the 
Allied forces. Considerable damage done to the town. 

23.—Trial and conviction at the Central Criminal Court of Cosmo William 
Gordon, of the firm of Davidson and Gordon, for not having surrendered to the 
Court, after an adjudication of bankruptcy. Sentence was postponed, for the 
consideration of some legal points. The trial of Davidson, for a like offence, was 
also postponed, as well as the trials for the other offences with which they stand 
charged. 

27-—The Queen returned from Paris. 


HMlonetarp Entelligence. 
REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
AUGUST. 








Tue financial events of the month of August have not proved to be of an 
important character. The successful completion of two loans, one on behalf 
of France and the other of Turkey, has constituted the principal feature of 
business, although at the same time the vote by which the Chancellor of 
the Exchequer is empowered to raise an additional £7,000,000 has also 
excited attention. In the midst of these operations, an increased demand 
for money has necessarily arisen, and the result has been that the temporary 
pressure has caused higher rates to be paid for all descriptions of accom- 
modation. The abstraction of capital, if it had been permanent, would have 

roduced a very serious influence ; but since it was well known that a 
lows surplus would be returned immediately the lists were definitively closed, 
the apprehension entertained was not of the usual depressing nature. Both 
the French Minister and the contractors for the Turkish loan deserve the 
thanks of the mercantile community, for the prompt manner in which they 
arranged for the release of the deposits, so soon as it was ascertained what 
were the respective proportions due to subscribers, and consequently the 
dreaded inconvenience was much diminished, and ultimately altogether sur- 
mounted, These subscriptions occurring at a period when the requirements 
of the harvest increase the demand for capital, the influence of extraneous 
causes has been more keenly felt, but it is expected that the prospects of 
the crops at home, with the reported abundance in America, will prevent 
any great drain for wheat purchases, and thus leave the moncy market free 
from those fluctuating phases which would otherwise ensue, had the 
appearances of the harvest been less favourable. Trade has slightly im- 
proved, although it does not exhibit that encouraging activity which leads 
to extended enterprise. The caution, however, apparent, may be of service 
in repressing an unhealthy action, especially in a period such as we are now 
arp through. The rate for money, which in the middle of the month 

ad reached 3} to 4 per cent.—nothing being done under the minimum terms 
of the Bank—has latterly become much easier, and the quotation is now 
about 3} to 4, with an increasing supply of available capital. The bill 
brokers allow 23 per cent. for deposits, and they are not inclined to augment 
their balances. With regard to the position of the foreign exchanges, the 
tendency is more favourable, and remittances from Australia and America 
continue to arrive. 

The variation in the price of English securities has not been extensive. 
Taking the extreme range; it represents about 1 per cent, There has been 
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very little speculation, and the events of the war have had scarcely any 
influence on prices. The current demand for money has, on one or two 
occasions, tended to depress the price of Consols; but there has subse- 
quently been a recovery, immediately the pressure has shown symptoms of 
subsidence. The quotation of Omnium has been well supported, at from 
43 to 5 premium, but it is now barely so good. 

The great attraction in the foreign market has been the scrip of the 
Turkish Four per Cent. Loan. ‘Two or three days prior to its actual negotia- 
tion, operations took place at from 2} to 3} premium, purchasers anticipating 
that there would be a rapid rise in its value, immediately the contract was 
concluded. ‘The terms, however, paid by Messrs. Rothschild had a speedy 
effect upon this fictitious value, and from 3} the quotation receded to 3 
premium. At this lower rate, purchases were made by the insurance com- 

anies, and the result was a rally to 28 to 3; but the nearest present value 
is 2} to 3 premium. In Old Turkish Six per Cents. there has also been some 
activity ; but the changes have not been of a remarkable character. At one 
period, it was considered a favourable operation to sell the 6 per cents. and 
purchase the 4 per cents., which exercised a slight influence; but now a 
different proceeding is adopted, and there are those who follow the opposite 
course. Peruvian Stock maintains the late advance. Russian is also 
steady, and purchasers of Dutch have given increased strength both to the 
23 and the 4 per cents. Spanish and Mexican continue quiet, the transactions 
having been of a very limited character. 

As we anticipated, the announcement of reduced dividends has created a 
very prejudicial effect upon the securities of the leading railway companies. 
In all cases there has been a rapid decline, averaging from £4 to £6 per 
share. Great Western shows a fall of 11} per cent., although there has 
since been a slight recovery from the extreme point of depression ; the’ 
highest quotation of the month has been 66, and the lowe-t 543. The 
whole of the balance-sheets exhibit in a most unmistakable manner a per- 
nicious system of management, and until this shall have been thoroughly 
modified, it can hardly be expected that there will be any alteration for the 
better. Expenditure far outstrips any proportional increase of revenue, and 
the fallacy of the amalgamation principle, with the unproductive returns 
from branches, testify to the absence of administrative capacity among 
those who have attempted to develop the resources of these undertakings. 
Although the market may now be considered rather firmer then it was 
some week or ten days since, the decrease in rates of distribution has 
discouraged the public from making important re-investments. 

The demand for the shares of the joint-stock banks which existed in 
the early part of the month, has sensibly diminished. Extensive pur- 
chases of City Bank shares carried their premium up as high as 10 to 
12, on £50 paid, but there have since been sales, and the quotation has 
now relapsed to 7 to 9 premium. Bank of London shares, in a similar 
manner, reached 6 to 7 premium, and being affected by a like course of 
operations, have declined to 3} to 4} premium. Union Bank of London 
support the advanced quotation of 28} to 29. Bank of Australasia shares 
and Union of Australia have been in request at improved prices. Other 
descriptions may be considered generally steady. 

There has been a more than usual amount of activity in the produce 
markets, the transactions in the principal articles having in several cases 
given a favourable impetus to rates. The value of money has assisted 
to create business, the terms of accommodation not being too onerous to 
repress speculation. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 
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Say 23. Highest. Lowest. ‘a 28. 
EncuisH Funps. 
Consols eos ion an --» (908 to 903, 91gex.d| 908 | 914 to 
| 91 
Exchequer bills’ average ... «++ |19s.to 25s, 25s. pm. | 12s. pm. | 12s. to 
Foreign Stocks. 16s. pm. 
Brazilian... vse coe eos 102 103 1003 101} 
Buenos Ayres eee eee eee _— 57 543 55 
SS sl cae ey il am 105 | 103 | 1033 
Dutch, 23 per cent. eee soe 643 65} 64 65 
Mexican eee ese eee 212 21% 213 212 
Peruvian, 43 percent. ... a 803 823 80 82 
Portuguese, 4 per cent. ... ove — 45 44 44} 
en” a ais te 1013 | 1003 | 101 
Spanish... ove soe eee _— 383 37 37} 
Rattway S#ares. 
Brighton... pone wee ee | 1013 1014 98} 984 
Caledonian ... ae ae ae 622 635 628 63} 
Eastern Counties ... eee ooo 114 113 11} 11g 
Great Northern... nis “i 90} 91 88} 89} 
Great Western a ee “1 654 66 543 562 
Lancashire and Yorkshire... aa 803 84} 803 83} 
London and North Wester one 98} 993 |95iex.d.| 95 
Midland... EES one ~e 693 72% 693 71 
North Staffordshire ee —_ 113 11} 103 113 
South Eastern _ ase ais 603 62} 603 623 
South Western... ame oe 863 872 | 85ex.d.| 85 
York, Newcastle, and Berwick ... 73} 743 72 74 
York and North Midland ... ae 483 49 48 49 
East Indian... = ape wo 244 242 24} 243 
Northern of Frence ion 358 37% 353 36} 











THE STATE OF TRADE. 


Tue reports from the manufacturing districts have been rather more 
favourable, but there is yet no general improvement in the prospects of 
business. The satisfactory accounts of the state of the harvest will exercise 
a beneficial influence, particularly as they will lead to the expectation of a 
lower range ultimately in the prices of provisions. While the war con- 
tinues, however, we can scarcely look for any great amelioration. The 
advices from Australia are more encouraging than formerly, but it will be 
some time before a renewal of shipments takes place. 





THE GRAIN TRADE. 


Wira exceptional instances, the state of the weather has been extremely 
favourable for the progress of the harvest. The most encouraging accounts 
have been received from every quarter of the appearance of the crops; and, 
although in some few localities the late rains and storm have exercised.a 
prejudicial influence, great hopes are nevertheless entertained that a fair 
average of wheat will be secured. The yield of barley and oats has 
proved most abundant. With regard to the range of prices, there has, at 
present, been no important decline. After a temporary fluctuation, involv- 
ing some 2s. or 3s. per quarter, a re-action has occurred, and the impres- 
sion appears to be that existing quotations are likely to be supported. One 
circumstance that tends to give the market strength, is the moderate nature 
of the supplies; and a-great number of the operators appear to consider 
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that, despite the general tenor of the accounts, the prices for good selected 
qualities will not experience a large depreciation. Disease has again 
shown itself among the potatoes, but only to a partial extent. 

The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat Weekly Six Weeks’ Six Weeks 

ende Qrs. sold. Average. Average. Duty. Last Year. 

1855. a d. a «¢ 8. 8. . 
July , le a eee a ea a ee a 
August 4..... - Tne. oat Bewuwtittiono Ds 
ms iccoes GASOE 2. FF F wee TERE wr 2 One DE 
a TB.c00- - 75,681 ... 75 9 .. 76 11 1 0 .. 67 10 


The importations since the harvest of 1854 have been :— 
Wheat. = Grain. Total. 


Qrs. rs. Qrs. 
Fifty-two weeks ended 18th July ....... eseee 1,967,042 2,400,275 4,367,317 
Four weeks ended 15th August....... essossee 274,585 316,237 590,822 





2,241,627 2,716,512 4,958,139 
And the weekly averages have been :— 
Fifty-two weeks ended 18th July _ ........... - 38,000 46,000 84,000 
Four weeks ended 15th August............. eoeee’ §=668,000 = 79,000 §=147,000 





More 30,000 33,000 63,000 





EAST INDIA REMITTANCES. 
AMOUNT OF BILLS DRAWN FOR. 


Bengal...... £17,448 18 1 

From the 25th of July to the 8th of August | Madras...... 624 0 10 
| Bombay ... 278 3 3 

Bengal...... £2,946 5 11 

From the 8th to the 25th of August ....... eaene {Mad keoes - 85811 5 
Bombay ... 2,500 0 0 


£24,655 19 6 








—— 


NOTICES TO CORRESPONDENTS. 


Weare compelled, at the latest moment, to omit one or two articles, in addition to several 
letters, on the ordinary topics connected with banking enterprise. The paper on 
the “ Renewal of the Bank Charter” shall appear next month. All communica- 
tions, unless they involve important questions, should, to insure punctual insertion, be 
forwarded by the 20th of the month. 

W. C —The article has been received, and shall have due consideration; the subject is one 
of interest at the present moment, and the facts and figures pertaining thereto de- 
serve full publicity. 

A Constant READER.—The trial has terminated, but it is feared that the ends of justice 
will be partially defeated. Although the prosecution has been conducted by the Cit 
authorities, it has not brought out the whole of the salient points in connection wit 
the frauds so extensively perpetrated. The legal difficulties will be referred to the 
judges, whose decision will be looked for with considerable anxiety. 

A Country Casuter.-—The whole of the appointments are understood to be filled up in 
the special cases mentioned, but as other establishments are in the course of organisa- 
tion, application to the advertised promoters should be made without delay. 

T A. B.—The Limited Liabilities Act will be found suitable to the introduction of the 

roject mentioned, and the capital will nodoubt be ample to carry out the undertaking. 
The new law stipulates for the appointment of an anditor, sanctioned by the Board 
of Trade, and the duties of such functionary will prove an essential check to a 
lengthened continuance of improvident management. 

A SHAREHOLDER.—The dividend of the English, Scottish, and Australian Bank is at the 

rate of 4 per cent. per annum, but we are obliged for the present to postpone a report. 











